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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS
This Annual Report on Form 10-K of AquaBounty Technologies, Inc. (“AquaBounty,” the “Company,” “we,” “us” or “our”), particularly the sections
titled “Summary,” “Risk Factors,” “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and “Business,” contains
forward-looking statements. All statements other than present and historical facts and conditions contained in this Annual Report on Form 10-K, including
statements regarding our future results of operations and financial position, business strategy, plans, and our objectives for future operations, are forward-
looking statements. When used in this Annual Report on Form 10-K, the words “anticipate,” “believe,” “can,” “could,” “estimate,” “expect,” “intend,” “is
designed to,” “may,” “might,” “plan,” “potential,” “predict,” “objective,” “should,” or the negative of these and similar expressions identify forward-
looking statements. These forward-looking statements include statements that are not historical facts, including statements regarding management’s
expectations for future financial and operational performance and operating expenditures, expected growth, and business outlook; the nature of and
progress toward our commercialization plan; the future introduction of our products to consumers; the countries in which we may obtain regulatory
approval and the progress toward such approvals; the volume of eggs or fish we may be able to produce; the timeline for our production of saleable fish;
the expected advantages of land-based systems over sea-cage production; the validity and impact of legal actions; the completion of renovations at our
farms; and the establishment of a larger-scale grow-out facility.

99 ¢

We have based these forward-looking statements on our current expectations, assumptions, estimates, and projections. While we believe these expectations,
assumptions, estimates, and projections are reasonable, such forward-looking statements are only predictions and involve known and unknown risks,
uncertainties, and other factors, many of which are outside of our control, which could cause our actual results, performance, or achievements to differ
materially from any results, performance, or achievements expressed or implied by such forward-looking statements. These risks and uncertainties include,
but are not limited to:

our history of net losses and the likelihood of future net losses;
our ability to continue as a going concern;

our ability to raise additional funds, including from the sale of non-current assets, in sufficient amounts on a timely basis, on acceptable terms, or
at all;

our ability to obtain and maintain approvals and permits for our Ohio Farm Project (as defined below) without delay;
risks related to potential strategic acquisitions, dispositions, mergers, joint ventures and other strategic transactions;

security breaches, cyber-attacks and other disruptions could compromise our information, or expose us to fraud or liability, or interrupt our
operations;

any further write-downs of the value of our assets;

business, political, or economic disruptions or global health concerns;

adverse developments affecting the financial services industry;

our ability to use net operating losses and other tax attributes, which may be subject to certain limitations;

volatility in the price of our shares of common stock;

our ability to maintain our listing on the Nasdaq Stock Market LLC (“Nasdaq”);

an active trading market for our common stock may not be sustained;

our status as a “smaller reporting company” and a “non-accelerated filer” may cause our shares of common stock to be less attractive to investors;
any issuance of preferred stock with terms that could dilute the voting power or reduce the value of our common stock;

provisions in our corporate documents and Delaware law could have the effect of delaying, deferring, or preventing a change in control of us;
our expectation of not paying cash dividends in the foreseeable future;

the composition of our Board of Directors (“Board””) may change from time to time under our governing documents, including through the filling
of vacancies, which may result in a change the Company’s strategic plan; and

other risks and uncertainties referenced under “Risk Factors” below and in any documents incorporated by reference herein.
We caution you that the foregoing list may not contain all of the risks to which the forward-looking statements made in this Annual Report on Form 10-K

are subject. We may not actually achieve the plans, intentions, or expectations disclosed in our forward-looking statements, and you should not place undue
reliance on our forward-looking statements. Actual results or events could differ
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materially from the plans, intentions, and expectations disclosed in the forward-looking statements we make. We have included important factors in the
cautionary statements, particularly in the section titled “Risk Factors,” that could cause actual results or events to differ materially from the forward-
looking statements that we make. Our forward-looking statements do not reflect the potential impact of any future acquisitions, mergers, dispositions, joint
ventures, or investments that we may make.

Given these risks and uncertainties, you are cautioned not to place undue reliance on such forward-looking statements. These forward-looking statements
are made only as of the date of this Annual Report on Form 10-K. We do not undertake and specifically decline any obligation to update any such
statements or to publicly announce the results of any revisions to any such statements to reflect future events or developments unless required by federal
securities law. New risks emerge from time to time, and it is not possible for us to predict all such risks.

i
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SUMMARY OF THE MATERIAL RISKS ASSOCIATED WITH OUR BUSINESS

Our business is subject to numerous risks and uncertainties that you should be aware of in evaluating our business, including those described in the
“Risk Factors” section in Part I, Item 1A. of this Annual Report on Form 10-K. These risks and uncertainties include, but are not limited to, the following:

We have a history of net losses and we expect to incur future losses, and there is substantial doubt about our ability to continue as a going concern.

There can be no assurance that substantial additional capital will be available on a timely basis, on acceptable terms, or at all, or that such funds, if
raised, would be sufficient to enable us to continue to implement our business strategy.

We require approvals and permits for our Ohio Farm Project, and any delay or denial of those approvals or permits could potentially impact the
value of those assets and limit our strategic options.

We may pursue strategic acquisitions, dispositions, mergers or joint ventures and other strategic transactions that could have an adverse impact on
our business if they are unsuccessful.

Security breaches, cyber-attacks and other disruptions could compromise our information, or expose us to fraud or liability, or interrupt our
operations, which would cause our business and reputation to suffer.

We may be required to further write-down the value of our assets at the end of a reporting period.

Business, political, or economic disruptions or global health concerns could seriously harm our current or planned business and increase our costs
and expenses.

Adverse developments affecting the financial services industry, including events or concerns involving liquidity, defaults or non-performance by
financial institutions or transactional counterparties, could adversely affect our business, financial condition or results of operations.

Our ability to use net operating losses and other tax attributes to offset future taxable income may be subject to certain limitations.

The price of our shares of common stock is likely to be volatile, and an active trading market for our common stock may not be sustained.

We may not be able to maintain our listing on Nasdaq which could limit investors’ ability or willingness to make transactions in our securities and
subject us to additional trading restrictions.

We are a “smaller reporting company” and a “non-accelerated filer” and we cannot be certain if applicable scaled disclosure requirements will
make our shares of common stock less attractive to investors.

We may issue preferred stock with terms that could dilute the voting power or reduce the value of our common stock.

Provisions in our corporate documents and Delaware law could have the effect of delaying, deferring, or preventing a change in control of us, even
if that change may be considered beneficial by some of our stockholders.

We do not anticipate paying cash dividends in the foreseeable future.

The composition of our Board may change from time to time under our governing documents, including through the filling of vacancies, which
may result in a change in the Company’s strategic plan.

The summary risk factors described above should be read together with the text of the full risk factors below, in the section entitled “Risk Factors” and
in the other information set forth in this Annual Report on Form 10-K, including our financial statements and the related notes, as well as in other
documents that we file with the U.S. Securities and Exchange Commission, or the SEC.

Where You Can Find More Information

We file with the Securities and Exchange Commission (the “SEC”) periodic reports and other information, including our Annual Report on Form 10-K,
Quarterly Reports on Form 10-Q, Current Reports on Form 8-K, and amendments to those reports filed or furnished pursuant to Section 13(a) or 15(d) of
the Securities Exchange Act of 1934, as amended (the “Exchange Act”). The SEC maintains an internet site at www.sec.gov that contains reports, proxy
and information statements, and other information regarding issuers that file, as we do, electronically with the SEC.

All of these documents are available free of charge on our website, www.aquabounty.com, and will be provided free of charge to stockholders requesting a
copy by writing to: Corporate Secretary, AquaBounty Technologies, Inc., 233 Ayer Road, Suite 4, Harvard, Massachusetts 01451, Telephone: (978) 648-
6000. We use our website as a channel for routine distribution of important information, including news releases, analyst presentations, and financial
information. In addition, our website allows investors and other interested persons to sign up to automatically receive e-mail alerts when we post news
releases and financial information on our website. The
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information contained on, or accessible from, our website or in any other report or document we file with or furnish to the SEC is intended to be inactive
textual references only, and is not incorporated by reference into this Annual Report on Form 10-K.
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Part1

Item 1. Business
Overview
Company Update

AquaBounty has historically pursued a growth strategy that included the construction of large-scale recirculating aquaculture system (“RAS”) farms for
producing our genetically engineered Atlantic salmon (the “GE Atlantic salmon”). We had commenced construction of a 10,000 metric ton farm in
Pioneer, Ohio (the “Ohio Farm Project”), but paused the construction in June 2023, as the cost estimate to complete the farm continued to substantially
increase due to inflation and other factors. Further, these cost increases impaired our ability to pursue municipal bond financing, which was a necessary
component of our funding strategy. We subsequently engaged an investment bank to pursue a range of funding and strategic alternatives, and to assist
management in the prioritization of our core assets. These efforts resulted in the sale of our grow-out farm in Indiana (“Indiana Farm”) in July 2024,
recurring sales throughout 2024 and 2025 of selected equipment originally intended for the Ohio Farm Project (“Ohio Equipment Assets”), and the sale of
our Canadian subsidiary, including the broodstock farms owned by the Canadian subsidiary in Prince Edward Island, Canada (“Canadian Farms”), and our
intellectual property for the GE Atlantic salmon, along with trademarks and patents (“Corporate IP”’) in March 2025. After completion of these
transactions, our primary remaining asset is our investment in the Ohio Farm Project, consisting of the remaining Ohio Equipment Assets and the land and
construction in process (the “Ohio Farm Site”). We continue to work with an investment bank to identify the optimal path forward for realizing the
potential of this asset, including its possible sale.

Discontinued Operations

As noted above, we sold our Indiana Farm in July 2024, our Canadian Farms in March 2025, and have been selling Ohio Equipment Assets to generate
liquidity. In conjunction with the work that our investment bank has done to help us realize the value of our Ohio Farm Project, we received a non-binding
Letter of Interest to purchase our Ohio subsidiary. Though this offer is currently being considered by the Company, we determined the actions in 2025 that
contributed to receiving the non-binding Letter of Interest to be a triggering event for revaluing these assets and we designated the Ohio Farm Project as a
discontinued operation, along with the Indiana Farm and the Canadian Farms in our consolidated financial statements for the years ended December 31,
2025 and 2024 in this Form 10-K (see Note 4 to our consolidated financial statements for additional information).

Impairment Charges

During the second quarter of 2024, we began to market our Indiana Farm for sale. The sale was completed in July and included certain Ohio Equipment
Assets that had been purchased for the Ohio Farm Project. Based on the net sale price, we recorded an impairment charge against the Indiana Farm of
$22.5 million. We then conducted an impairment analysis of the remaining Ohio Equipment Assets, resulting in an impairment charge of $26.3 million. At
that time, we made the decision to continue to sell certain of our Ohio Equipment Assets in order to generate cash for liquidity, and therefore we
reclassified our Ohio Equipment Assets as Assets Held for Sale on our consolidated balance sheet.

We continued to sell Ohio Equipment Assets during the remainder of 2024, and based on these additional transactions, we conducted an impairment
analysis at year-end on the remaining Ohio Equipment Assets that were held for sale, along with the Ohio Farm Site. As a result of this analysis, we
recorded impairment charges of $18.2 million and $57.3 million against the Ohio Equipment Assets and the Ohio Farm Site, respectively.

In December of 2024, we entered into a Letter of Intent with a buyer to purchase the Canadian Farms. The transaction closed in March 2025 and included
all of our Corporate IP. Based on the net sale price, we recorded impairment charges of $5.4 million and $0.2 million against the Canadian Farms and
Corporate IP, respectively.

During 2025, we continued to sell Ohio Equipment Assets to generate liquidity and at December 31, 2025, we reassessed the value of the Ohio Farm
Project. Based on the potential net sale value of the assets, we recorded an impairment charge of $14.4 million and reclassified the Ohio Farm Project
assets as Assets Held for Sale on our consolidated balance sheet.

The table below depicts the impairment charges recorded during 2025 and 2024 by asset group totaling $14.4 million and $129.8 million, respectively.

1
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Y5000 Impairment Charges

Impairment Item 2025 2024
Ohio Equipment Assets 5 1292 | § 44,467
Ohio Farm Site 13,148 37237
Indizna Farm 22,463
Canadian Famms 5443
Total Discontinued Operations | § 14440 | § 129635
Corporate IP - 191
Total 5§ 14440 |5 129 826

Corporate History

AquaBounty was incorporated in December 1991 in the State of Delaware for the purpose of conducting research and development of the commercial
viability of a group of proteins commonly known as antifreeze proteins. In 1996, we obtained the exclusive licensing rights for a gene construct (transgene)
used to create a breed of farm-raised Atlantic salmon that exhibits growth rates that are substantially faster than conventional salmon.

We have striven to be a leader in the field of land-based aquaculture and the use of technology for improving its productivity and sustainability, and our
objective has been to ensure the availability of high-quality seafood to meet growing global consumer demand, while addressing critical production
constraints in one of the most popular farmed species. Our strategy has been based on our four core competencies: our proprietary GE Atlantic salmon, our
experience operating land-based farms, our vertical integration, and our expertise in biotechnology.

We do not currently operate any salmon farms, as we have sold our Indiana Farm and our Canadian Farms. We have also sold the intellectual property for
our GE Atlantic salmon, included in our Corporate IP. Our primary asset is our Ohio Farm Project, which consists of the land and the construction in
process for a commercial scale recirculating aquaculture production facility, for which we have received a non-binding Letter of Interest purchase offer,
which is under consideration by the Company.

Aquaculture Industry

Aquaculture is the farming of aquatic organisms such as fish, shellfish, crustaceans, and aquatic plants. It involves cultivating freshwater or saltwater
species under controlled conditions, as an alternative to the commercial harvesting of wild species of aquatic organisms. According to the Food and
Agriculture Organization of the United Nations (“FAO”), aquaculture was a $296 billion industry in 2022, with salmon farming accounting for $22 billion.

Market Drivers
Population Growth Drives Demand for Food Protein

According to FAO, global population is projected to reach 9.7 billion people by 2050, or roughly 20% growth over the next 24 years. In addition to the
increased demand for food from the rising population, increased incomes and urbanization from a growing middle

class will drive increased demand for protein food sources. According to FAO, global fish consumption has been growing faster than all other animal
protein foods.

Traditional Fisheries Cannot Meet the Demand

The increased demand for fish protein cannot be satisfied from traditional capture fisheries. FAO research indicates that 25% of all major marine fisheries
are subjected to severe overfishing, while an additional 52% are fully exploited. Total production from global capture fisheries has been relatively stable
since the late-1980s, with catches generally fluctuating between 86 million metric tons and

96 million metric tons per year, with 91 million metric tons recorded in 2022, the last year for which data is available from FAO. In contrast, over the same
period, aquaculture fish production has grown from 14 million metric tons to a level of 94 million metric tons

in 2022 and now accounts for 51% of global fish production. Feeding the growing population and meeting the demand for fish protein will require
aquaculture production to nearly double by 2050.
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Land-Based RAS Production

Closed, contained, land-based production systems using RAS technology can be used for the grow-out of fish and are less susceptible to disease-related
pressures of conventional salmon farming, because this type of culture system is isolated from the environment. RAS facilities employ sophisticated water
treatment technology, including the use of ozone, salt treatment and ultraviolet radiation to kill potential bacterial, fungal, or viral pathogens which might
enter the system. In addition, incoming water is similarly filtered and treated prior to entering the system, and water quality is regularly measured as part of
the standard procedures. The fish in RAS facilities are generally not vaccinated against typical fish diseases, and no antibiotics, pesticides, or
pharmacological agents are typically required. RAS facilities employ effective biosecurity to prevent disease by reducing or eliminating the introduction of
pathogens and continuously treating the water to assure optimal fish health. RAS production allows fish to be raised in optimized conditions with total
control of the water coming in and going out of the system, while recirculating greater than 95% of the water used.

In addition to biosecurity measures to optimize fish health, RAS farms feature multiple layers of containment designed to prevent escapes. The multiple
layers of containment provide a much-needed solution to raising fresh, healthy seafood in a manner that prevents harming native fish populations. This
method of land-based fish farming has been promoted by many environmental non-governmental organizations (“NGOs”), and it does not pose a threat to
wild salmon populations.

Ohio Farm Project
Current Status
We commenced construction on the Ohio Farm Site and began ordering Ohio Equipment Assets (together, the “Ohio Farm Project”) in the first quarter of

2022 and spent roughly $145 million on the project before construction was halted in June 2023, due to increases in costs from inflation and other factors.
At the time of the construction stoppage, roughly 30 percent of the facility had been completed.

Source: AquaBounty
Cost to Complete

Preparing cost and timing estimates for complex RAS farms is inherently difficult and subject to change based on a number of factors, including design
changes, elevated inflationary pressure on costs of materials and labor, the impact of health epidemics, construction delays, dependence on contractors, the
impact of increasing interest rates on financing costs, customer requirements and unexpected complications. At the time that we halted construction on the
Ohio Farm Site, our estimate for the total cost for the Ohio Farm Project, including construction, land, equipment, insurance and ancillary costs was in the
range of $485 million to $495 million, substantially above our previous estimates, and significantly higher than what we could finance.

Plan for Completion

We have been working with our investment bank on strategic alternatives for the Ohio Farm Site We believe that funding of roughly $400 million would
be required to complete the construction according to its original design and replace the Ohio Equipment Assets that have been sold. Given the
magnitude of this figure, we are considering alternatives, including a potential sale of the Ohio Farm Project.

Human Capital Resources

As of March 27, 2026, our total headcount was 3, all of whom have corporate roles.

3
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Item 1A. Risk Factors

The following are certain risk factors that could affect our business, financial condition, and results of operations. You should carefully consider the risks
described below, together with the other information contained in this Annual Report on Form 10-K, including our consolidated financial statements and
the related notes. We cannot assure you that any of the events discussed in the risk factors below will not occur. These risks could have a material and
adverse impact on our business, results of operations, financial condition, or prospects. If that were to happen, the trading price of our common stock
could decline, and you could lose all or part of your investment.

This Annual Report on Form 10-K also contains forward-looking statements that involve risks and uncertainties. Our actual results could differ materially
from those anticipated in these forward-looking statements as a result of certain factors, including the risks faced by us described below and elsewhere in
this Annual Report on Form 10-K. See “Cautionary Note Regarding Forward-Looking Statements” for information relating to these forward-looking
statements.

Risks Relating to our Business and Future Plans
We have a history of net losses and expect to incur future losses, and there is substantial doubt about our ability to continue as a going concern.

In the period from incorporation to December 31, 2025, we have incurred cumulative net losses of approximately $388 million, and we expect to incur
additional net losses in future periods. These losses are related to our personnel, research and development, production and marketing costs. As of
December 31, 2025, we had $501 thousand in cash and cash equivalents.

Our ability to continue as a going concern is dependent upon our ability to raise additional capital, and there can be no assurance that such capital will be
available in sufficient amounts, on a timely basis, on acceptable terms, or at all. This raises substantial doubt about our ability to continue as a going
concern within one year after the date hereof. The accompanying financial statements have been prepared on a going concern basis, which contemplates the
realization of assets and the satisfaction of liabilities in the normal course of business and do not include any adjustments that might result from the
outcome of this uncertainty. If we cannot continue as a going concern, our stockholders would likely lose most or all of their investment in us.

There can be no assurance that substantial additional capital will be available on a timely basis, on acceptable terms, or at all, or that such
funds, if raised, would be sufficient to enable us to continue to implement our business strategy.

We require new financing to provide liquidity for working capital and to fund our evolving strategic plan. To meet this need, we have engaged an
investment bank to pursue a range of funding and strategic alternatives, including potential joint venture partnerships or other strategic transactions. There
is no guarantee that additional funds will be available on a timely basis, on acceptable terms, or at all, or that such funds, if raised, would be sufficient to
enable us to continue to implement our business strategy. To the extent that we raise additional capital through the sale of equity or convertible debt
securities, the ownership interests of holders of our common stock will be diluted, and the terms of these securities may include liquidation or other
preferences that adversely affect the rights of holders of our common stock. Debt financing, if available, may involve agreements that include covenants
limiting or restricting our ability to take specific actions, such as incurring additional debt, making capital expenditures, or declaring dividends. If we raise
additional funds through government or other third-party funding, marketing and distribution arrangements or other collaborations, or strategic alliances
with third parties, we may have to relinquish valuable rights to our future revenue streams on terms that may not be favorable to us.

We require approvals and permits for our Ohio Farm Project, and any delay or denial of those approvals or permits could potentially impact
the value of those assets and limit our strategic options.

We may not be able to obtain the approvals and permits that will be necessary to maintain the value of the Ohio Farm Project. We will need to maintain
a number of required permits in connection with the hydrology, construction and operation of our Ohio Farm Project, which is often a time-consuming
process. If we are unable to maintain the required approvals and permits for our Ohio Farm Project, we will be limited in our strategic options for these
assets.



Table of Contents

We may pursue strategic acquisitions, dispositions, mergers or joint ventures or other strategic transactions that could have an adverse impact
on our business if they are unsuccessful.

If appropriate opportunities become available, we may acquire, invest in or merge with businesses, assets, technologies, or products to enhance our
business in the future. In connection with any future acquisitions, investments or mergers, we could:

issue additional equity securities, which would dilute the ownership interest and voting power of our current stockholders;

incur substantial debt to fund the acquisitions; or

assume significant liabilities.

Acquisitions, investments or mergers involve numerous risks, including:
difficulties integrating the purchased operations, technologies, or products;
unanticipated costs and other liabilities;
diversion of management’s attention from our core business;
adverse effects on existing business relationships with current and/or prospective customers and/or suppliers;
risks associated with entering markets in which we have no or limited prior experience; and
potential loss of key employees.

We do not have extensive experience in managing the integration process, and we may not be able to successfully integrate any businesses, assets,
products, technologies, or personnel that we might acquire in the future without a significant expenditure of operating, financial, and management
resources. The integration process could divert management time from focusing on operating our business, result in a decline in employee morale, or
cause retention issues to arise from changes in compensation, reporting relationships, future prospects, or the direction of the business. Certain
transactions may require us to record periodic impairment charges, incur amortization expenses related to certain intangible assets, and incur large and
immediate write-offs and restructuring and other related expenses, all of which could harm our operating results and financial condition. In addition, we
may acquire companies that have insufficient internal financial controls, which could impair our ability to integrate the acquired company and adversely
impact our financial reporting. If we fail in our integration efforts with respect to any of our acquisitions and are unable to efficiently operate as a
combined organization, our business and financial condition may be adversely affected.

Risks Relating to Our Business

Security breaches, cyber-attacks and other disruptions could compromise our information, or expose us to fraud or liability, which would cause
our business and reputation to suffer.

In the ordinary course of our business, we use third-party, cloud-based servers and networks to store sensitive data, including our proprietary business and
financial information; general business information regarding our customers, suppliers, and business partners; and personally identifiable information of
employees. The security of our network and the storage and maintenance of sensitive information is critical to our business. Despite our security measures,
our and our third-party providers’ information technology and infrastructure are subject and vulnerable to cyber-attacks by hackers, such as social
engineering/phishing, malware (including ransomware), malfeasance by insiders, human or technological error, and as a result of bugs, misconfigurations
or exploited vulnerabilities in software or hardware. A breach of our or our third parties’ security could compromise our and/or their networks, and the
information stored could be accessed, manipulated, publicly disclosed, lost, or stolen. Any such access, manipulation, disclosure, or loss of information
could result in errors in our records, fraudulent use of our financial information or theft of assets, legal claims or proceedings (such as class actions),
regulatory investigations and enforcement actions, liability under laws that protect the privacy of personal information (including fines and penalties), theft
of our intellectual property, damage to our reputation and/or significant system restoration or remediation and future compliance costs. In addition, our
systems could be the subject of denial of service or other interference, which could disrupt our business. There can also be no assurance that our
cybersecurity risk management program and processes, including our policies, controls or procedures, will be fully implemented, complied with or
effective in protecting our systems and information.

We may be required to further write down the value of our assets at the end of a reporting period.

Any adjustments to the carrying value of our assets are reported as an impairment charge on our income statement. Such adjustments may be material in
any given period and could adversely affect our financial condition and results of operations.
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Risks Relating to the Industry and Macro Environment

Business, political, or economic disruptions or global health concerns could seriously harm our current or planned business and increase our costs
and expenses.

Broad-based business or economic disruptions, political instability, or global health concerns could adversely affect our current or planned production, sale,
distribution, research and development, and expansion. For example, the COVID-19 pandemic and its related adverse public health developments,
including orders to shelter-in-place, travel restrictions, and mandated business closures adversely affected workforces, organizations, customers,
economies, and financial markets globally, leading to an economic downturn and increased market volatility. It also disrupted the normal operations of
many businesses, including ours.

Global health concerns like the COVID-19 pandemic could result in social, economic, and labor instability in the countries in which we or the third parties
with whom we engage operate. Impacts related to global health events have included, and in the future may include, shortages of packaging workers and
transportation suppliers, slower and more expensive harvests and increased culling activity, supply chain disruptions, facility and production suspensions,
and decreased demand for other goods and services, including salmon in the institutional sales chain.

We cannot predict the scope and severity of business, political or economic disruptions or global health concerns. If we or any of the third parties with
whom we engage, including suppliers, distributors, service providers, regulators, and overseas business partners, experience shutdowns or other disruptions
again in the future, our ability to conduct our business in the manner and on the timelines presently planned could be materially and negatively impacted,
our anticipated revenues could decrease, and our costs and expenses could continue to rise as a result of our efforts to address such disruptions.

Adverse developments affecting the financial services industry, including events or concerns involving liquidity, defaults or non-performance by
financial institutions or transactional counterparties, could adversely affect our business, financial condition or results of operations.

Events involving limited liquidity, defaults, non-performance or other adverse developments that affect financial institutions, transactional counterparties or
other companies in the financial services industry or the financial services industry generally, or concerns or rumors about any events of these kinds or
other similar risks, have in the past and may in the future lead to market-wide liquidity problems. Most recently, on March 10, 2023, Silicon Valley Bank,
now a division of the First Citizens Bank, was closed by the California Department of Financial Protection and Innovation, which appointed the Federal
Deposit Insurance Corporation (“FDIC”) as receiver. Similarly, on March 8, 2023, Silvergate Capital Corp. announced its decision to voluntarily liquidate
its assets and wind down its operations. Our access to funding sources and other credit arrangements in amounts adequate to finance or capitalize our
current and projected future business operations could be significantly impaired by factors that affect us, the financial services industry or economy in
general. These factors could include, among others, events such as liquidity constraints or failures, the ability to perform obligations under various types of
financial, credit or liquidity agreements or arrangements, disruptions or instability in the financial services industry or financial markets, or concerns or
negative expectations about the prospects for companies in the financial services industry.

In addition, investor concerns regarding the U.S. or international financial systems could result in less favorable commercial financing terms, including
elevated interest rates or costs and tighter financial and operating covenants, or systemic limitations on access to credit and liquidity sources, thereby
making it more difficult for us to acquire financing on acceptable terms or at all. Any decline in available funding or access to our cash and liquidity
resources could, among other risks, adversely impact our ability to meet our operating expenses or financial obligations or fulfill our other obligations,
result in breaches of our contractual obligations or result in violations of federal or state wage and hour laws. Any of these impacts, or any other impacts

resulting from the factors described above or other related or similar factors, could have material adverse impacts on our liquidity and our business,
financial condition or results of operations.

We currently have cash and cash equivalents deposited in Citizens Bank, N.A. representing 100% of our total amounts. If any of the financial institutions in
which we have deposited funds ultimately fails, we may lose our uninsured deposits at such financial institutions, and/or we may be required to move our
accounts to another financial institution, which could cause operational difficulties, such as delays in making payments to our partners and employees,
which could have an adverse effect on our business and financial condition.
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Our ability to use net operating losses and other tax attributes to offset future taxable income may be subject to certain limitations.

In general, under Sections 382 and 383 of the U.S. Tax Code (the “Code™), a corporation that undergoes an “ownership change” is subject to limitations on
its ability to utilize its pre-change net operating losses (“NOLs”), tax credits, or other tax attributes to offset future taxable income or taxes. For these
purposes, an ownership change generally occurs where the aggregate stock ownership of one or more stockholders or groups of stockholders who owns at
least 5% of a corporation’s stock increases its ownership by more than 50 percentage points over its lowest ownership percentage within a specified
testing period. In addition to limitations imposed by the 2017 Tax Cuts and Jobs Act, a portion of our NOLs are subject to substantial limitations arising
from previous ownership changes, and, if we undergo another ownership change, our ability to utilize NOLs could be further limited by Sections 382 and
383 of the Code. In addition, future changes in our stock ownership, many of which are outside of our control, could result in an ownership change under
Sections 382 and 383 of the Code. Our NOLs may also be impaired under state law. Accordingly, we may not be able to utilize a material portion of our
NOLs. Furthermore, our ability to utilize our NOLs is conditioned upon our attaining profitability and generating U.S. federal and state taxable income.

Risks Relating to our Common Stock
The price of our shares of common stock is likely to be volatile.

The share price of publicly traded emerging companies can be highly volatile and subject to wide fluctuations. The prices at which our common stock is
quoted and the prices which investors may realize will be influenced by a large number of factors, some specific to our company and operations and some
that may affect the quoted land-based fish farming industry, the biotechnology sector, or quoted companies generally. These factors could include variations
in our operating results, publicity regarding the process of obtaining regulatory approval to commercialize our products, divergence in financial results
from analysts’ expectations, changes in earnings estimates by stock market analysts, overall market or sector sentiment, legislative changes in our sector,
the performance of our research and development programs, large purchases or sales of our common stock, currency fluctuations, legislative changes in the
bioengineering environment, future sales of our common stock or the perception that such sales could occur and general economic conditions. Certain of
these events and factors are outside of our control. Stock markets have from time to time experienced severe price and volume fluctuations, which, if
recurring, could adversely affect the market prices for our common stock.

We may not be able to maintain our listing on Nasdaq, which could limit investors’ ability or willingness to make transactions in our securities and
subject us to additional trading restrictions.

Even though our common stock is traded on Nasdaq, we cannot assure you that we will be able to comply with standards necessary to maintain such
listing, which may result in our common stock being delisted from Nasdaq. If our common stock were no longer listed on Nasdaq, investors would
experience impaired liquidity for our common stock, not only in the number of shares that could be bought and sold at a given price, which might be
depressed by the relative illiquidity, but also through delays in the timing of transactions and reduction in media coverage. For example, investors might
only be able to trade on one of the over-the-counter markets. In addition, we could face significant material adverse consequences, including:

a limited availability of market quotations for our securities;
a limited amount of news and analyst coverage for us; and
a decreased ability to issue additional securities or obtain additional financing in the future.

Nasdaq has recently proposed a rule change to (i) adopt Listing Rules 5450(a)(3) and 5550(a)(6) to require issuers listed on the Nasdaq Global and Capital
Markets, respectively, to maintain a minimum Market Value of Listed Securities (“MVLS”) of at least $5 million for a period of thirty (30) consecutive
business days, and (ii) amend Rule 5810 to suspend trading and immediately delist from Nasdaq securities of issuers that do not satisfy the proposed new
requirements, and Rule 5815 to set forth the procedures for requesting a hearing before a Hearings Panel and the scope of the Panel’s discretion
(collectively, the “Proposed $5 Million MVLS Rule”). As of March 27, 2026, the market value of our listed securities was less than $5 million. If the
Proposed $5 Million MVLS Rule is adopted and becomes effective, and we are unable to satisfy the applicable continued listing requirements, we could
become subject to suspension and delisting from Nasdaq.

We have also experienced periods of negative stockholders’ equity, including as set forth in our financial statements as of December 31, 2025 included at
Item 8 of this Annual Report on Form 10-K, and any failure to maintain positive stockholders’ equity could further increase the risk that our common stock
fails to meet Nasdaq’s continued listing standards, which could result in our suspension and delisting from Nasdagq.
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On January 15, 2025, we received a letter (the “2025 Notice”) from Nasdaq notifying us that, because the closing bid price for our common stock had been
below $1.00 per share for the previous 30 consecutive business days, it no longer complied with the minimum bid price requirement for continued listing
on Nasdaq. The 2025 Notice had no immediate effect on our listing or on the trading of our common stock. The 2025 Notice provided us with a
compliance period of 180 calendar days, or until July 15, 2025, to regain compliance. We were subsequently granted an additional 180 calendar days, or
until January 12, 2026, to regain compliance. On September 15, 2025 we received a notice from Nasdaq confirming that we had regained compliance with
the minimum bid price requirement for continued listing on Nasdagq.

There can be no assurance that we will be able to maintain compliance with the Nasdaq minimum bid price requirement or any other applicable Nasdaq
continued listing standards. Any failure to comply with Nasdaq listing rules could lead to the delisting of our common stock from Nasdaq and our common
stock trading, if at all, only on the over-the-counter markets, which would likely have less liquidity and more price volatility than experienced on Nasdagq.
Stockholders may not be able to sell their shares of our common stock on any such substitute market in the quantities, at the times, or at the prices that
could potentially be available on a more liquid trading market. As a result of these factors, if our common stock is delisted from Nasdaq, the value and
liquidity of our common stock would likely be significantly adversely affected.

An active trading market for our common stock may not be sustained.

Although our common stock is currently listed and traded on Nasdaq, an active trading market for our common stock may not be maintained. If an active
market for our common stock is not maintained, it may be difficult for stockholders to sell shares of our common stock. An inactive trading market may
impair our ability to raise capital to continue to fund operations by selling shares and may impair our ability to acquire other companies or technologies by
using our shares as consideration.

We are a “smaller reporting company” and a “non-accelerated filer” and we cannot be certain if applicable scaled disclosure requirements will
make our shares of common stock less attractive to investors.

As a “smaller reporting company,” we elected to comply with scaled disclosure requirements relative to companies that are not smaller reporting
companies, including but not limited to, reduced disclosure obligations regarding executive compensation in our filings with the SEC. Under current SEC
rules, we will continue to qualify as a “smaller reporting company” for so long as (i) we have a public float (i.e., the aggregate market value of common
equity held by non-affiliates) of less than $250 million or (ii) our annual revenue is less than $100 million during the most recently completed fiscal year
and the aggregate market value of our common stock held by non-affiliates is less than $700 million. In addition, under current SEC rules, we are not an
“accelerated filer” and, therefore, are not required to include an auditor attestation of the effectiveness of our internal control over financial reporting in
this Annual Report on Form 10-K.

We cannot predict if investors will find our shares of common stock to be less attractive because we rely and may in the future continue to rely on these
exemptions. If some investors find our shares of common stock less attractive as a result, there may be a less active trading market for our shares of
common stock, and our share price may be more volatile.

We may issue preferred stock with terms that could dilute the voting power or reduce the value of our common stock.

While we have no specific plan to issue preferred stock, our certificate of incorporation authorizes us to issue, without the approval of our stockholders,
one or more series of preferred stock having such designation, relative powers, preferences (including preferences over our common stock respecting
dividends and distributions), voting rights, terms of conversion or redemption, and other relative, participating, optional, or other special rights, if any, of
the shares of each such series of preferred stock and any qualifications, limitations, or restrictions thereof, as our Board of Directors may determine. The
terms of one or more classes or series of preferred stock could dilute the voting power or reduce the value of our common stock. For example, the
repurchase or redemption rights or liquidation preferences we could assign to holders of preferred stock could affect the residual value of the common
stock.

Provisions in our corporate documents and Delaware law could have the effect of delaying, deferring, or preventing a change in control of us,
even if that change may be considered beneficial by some of our stockholders.

The existence of some provisions of our certificate of incorporation or our bylaws or Delaware law could have the effect of delaying, deferring, or
preventing a change in control of us that a stockholder may consider favorable. These provisions include:

establishing advance notice requirements for nominations of candidates for election to our Board of Directors or for proposing matters that can be
acted on by stockholders at stockholder meetings; and
authorizing the issuance of “blank check” preferred stock, which could be issued by our Board of Directors to issue securities with voting rights
and thwart a takeover attempt.
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As a Delaware corporation, we are also subject to provisions of Delaware law, including Section 203 of the General Corporation Law of the State of
Delaware. Section 203 prevents some stockholders holding more than 15% of our voting stock from engaging in certain business combinations unless
the business combination or the transaction that resulted in the stockholder becoming an interested stockholder was approved in advance by our Board
of Directors, results in the stockholder holding more than 85% of our voting stock (subject to certain restrictions), or is approved at an annual or special
meeting of stockholders by the holders of at least 66 2/3% of our voting stock not held by the stockholder engaging in the transaction. Any provision of
our certificate of incorporation or our bylaws or Delaware law that has the effect of delaying or deterring a change in control could limit the opportunity
for our stockholders to receive a premium for their shares of our common stock and affect the price that some investors are willing to pay for our
common stock.

We do not anticipate paying cash dividends in the foreseeable future, and, accordingly, stockholders must rely on stock appreciation for any
return on their investment.

We have never declared or paid cash dividends on our common stock. We do not anticipate paying cash dividends in the foreseeable future and intend to
retain all of our future earnings, if any, to finance the operations, development, and growth of our business. There can be no assurance that we will have
sufficient surplus under Delaware law to be able to pay any dividends at any time in the future. As a result, absent payment of dividends, only appreciation
of the price of our common stock, which may never occur, will provide a return to stockholders. You may also have to sell some or all of your shares of
our common stock in order to generate cash flow from your investment in us.

The composition of our Board may change from time to time under our governing documents, including through the filling of vacancies, which
may result in a change in the Company’s strategic plan.

On October 28, 2025, we entered into Note Purchase Agreements with certain investors providing for the issuance and sale of senior notes
(“Agreements”) in an aggregate principal amount of $4.0 million in a private placement transaction. The Agreements required certain resignations from
and appointments to the Board. Per the Agreements, all four of our then current directors were required to submit resignations from our Board, with two
of the resignations becoming effective at the time of the transaction closing date and two becoming effective upon the satisfaction of certain events and
criteria. The latter two resignations have not yet become effective. Two new directors were appointed to the Board at the time of the transaction closing
date pursuant to the arrangement with the investors, in accordance with the Agreements. When the remaining two resignations become effective, two
additional new directors will be appointed to the Board to fill their vacancies.
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Item 1B. Unresolved Staff Comments

None.

Item 1C. Cybersecurity

We have developed and implemented a cybersecurity risk management program intended to protect the confidentiality, integrity, and availability of our
critical systems and information.

We design and assess our program based on the National Institute of Standards and Technology Cybersecurity Framework (“NIST CSF”). This does not
imply that we meet any particular technical standards, specifications, or requirements, only that we use the NIST CSF as a guide to help us identify, assess,
and manage cybersecurity risks relevant to our business.

Our cybersecurity risk management program is integrated into our overall enterprise risk management program, and shares common methodologies,
reporting channels and governance processes that apply across the enterprise risk management program to other legal, compliance, strategic, operational,
and financial risk areas.

Our cybersecurity risk management program includes, but is not limited to, the following key elements:

risk assessments designed to help identify material cybersecurity risks to our critical systems and information;

a security team principally responsible for managing (1) our cybersecurity risk assessment processes, (2) our security controls, and (3) our
response to cybersecurity incidents;

the use of external service providers, where appropriate, to assess, test or otherwise assist with aspects of our security processes;
cybersecurity awareness training of our employees, incident response personnel, and senior management; and

a cybersecurity incident response plan that includes procedures for responding to cybersecurity incidents.

We have not identified risks from known cybersecurity threats, including as a result of any prior cybersecurity incidents, that have materially affected us,
including our operations, business strategy, results of operations or financial condition. We face risks from cybersecurity threats that, if realized, are
reasonably likely to materially affect us, including our operations, business strategy, results of operations or financial condition. There were no material
cybersecurity breaches during 2025. See “Risk Factors — Security breaches, cyber-attacks and other disruptions could compromise our information, expose
us to fraud or liability, or interrupt our operations, which would cause our business and reputation to suffer.”

Cybersecurity Governance

Our Board of Directors considers cybersecurity risk as part of its risk oversight function and oversees management’s implementation of our cybersecurity
risk management program. The Board of Directors receives periodic reports from management on our cybersecurity risks and management updates the
Board of Directors, as necessary, regarding any material cybersecurity incidents, as well as any incidents with lesser impact potential. The Board of
Directors also receives briefings from management on our cybersecurity risk management program and presentations on cybersecurity topics from external
experts as part of the Board of Directors’ continuing education on topics that impact public companies.

Our management team, including our Chief Financial Officer, is responsible for assessing and managing our material risks from cybersecurity threats. The
team has primary responsibility for our overall cybersecurity risk management program and supervises both our external cybersecurity personnel and our
retained external cybersecurity consultants. Our Chief Financial Officer has been managing our information technology resources for over 17 years and
has overseen our cybersecurity risk assessment and the implementation of our cybersecurity risk management program since its inception.

Our management team stays informed about and monitors efforts to prevent, detect, mitigate, and remediate cybersecurity risks and incidents through
various means, which may include briefings from external security personnel, threat intelligence and other information obtained from governmental, public
or private sources, including external consultants engaged by us, and alerts and reports produced by security tools deployed in the information technology
environment.
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Item 2. Properties

Our corporate headquarters is located in Harvard, Massachusetts and consists of approximately 2,000 square feet of office space under a three-year lease.
In 2022, we purchased a parcel of land in Pioneer, Ohio on which we commenced construction of a 479,000 square foot production grow-out farm.
However, in July 2023, we announced a pause on the construction, which is still in effect. See “Management’s Discussion and Analysis of Financial
Condition and Results of Operations.”

Item 3. Legal Proceedings

On February 28, 2025, a complaint was filed by Gilbane Building Company (“Gilbane”) against AquaBounty Farms Ohio, LLC, (“AFO”) in the Court
of Common Pleas, Williams County, Ohio. The complaint alleges that Gilbane and AFO entered into a contract pursuant to which Gilbane furnished
certain materials, services, equipment, and labor for altering, constructing, and improving certain land, buildings, and structures at the Ohio Farm
Project and that AFO failed to pay outstanding amounts owed under such contract. The complaint also notes that Gilbane filed a mechanic’s lien on the
Ohio Farm Site on September 11, 2024, in the amount of $1.5 million. Gilbane alleges various causes of action, including breach of contract, and is
seeking monetary damages and foreclosure of the mechanic’s lien. On October 31, 2025, AFO and Gilbane executed a settlement and release
agreement (“Gilbane Settlement”) to resolve all matters and disputes between them. As part of the Gilbane Settlement, AFO agreed to pay Gilbane
$1.3 million and Gilbane agreed to release and discharge all claims against AFO and to dismiss the legal action it filed.

On June 25, 2025, a complaint was filed by Buckeye Power Sales Co. Inc. (“Buckeye”) against AFO in the Court of Common Pleas, Franklin County,
Ohio. The complaint alleged that AFO ordered a switch gear from Buckeye in 2024 and entered into a credit contract with Buckeye. Buckeye claimed
that AFO owed Buckeye $930 thousand plus interest at the rate of 1.5% per month from January 22, 2025, and costs, including attorney fees. On
August 27, 2025, AFO and Buckeye executed a settlement and release agreement (“Buckeye Settlement”) to resolve all matters and disputes between
them. As part of the Buckeye Settlement, AFO agreed to pay Buckeye $550 thousand and Buckeye agreed to release and discharge all claims against
AFO and to dismiss the legal action it filed.

Other than as disclosed above, we are not party to any legal proceedings the outcome of which, we believe, if determined adversely to us, would

individually or in the aggregate have a material adverse effect on our future business, consolidated results of operations, cash flows, or financial
position. We may, from time to time, be subject to legal proceedings and claims arising from the normal course of business activities.

Item 4. Mine Safety Disclosures

Not applicable.

Part 11

Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities

Market Information

Our common stock is currently traded on the Nasdaq Capital Market under the symbol “AQB.” As of March 27, 2026, 5,147,204 shares of our common
stock were issued and outstanding.

As of March 27, 2026, there were approximately 222 holders of record of our common stock. The actual number of stockholders is greater than this
number and includes stockholders who are beneficial owners, but whose shares are held in street name by brokers and other nominees. The transfer
agent for our common stock is Computershare Trust Company, N.A.

Dividends

We have never declared or paid any cash dividends on our common stock. We currently intend to retain earnings, if any, to finance the growth and
development of our business. We do not expect to pay any cash dividends on our common stock in the foreseeable future. Payment of future dividends, if
any, will be at the discretion of our Board of Directors and will depend on our financial
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condition, results of operations, capital requirements, restrictions contained in current or future financing instruments, provisions of applicable law, and
other factors the Board of Directors deems relevant.

Item 6. Reserved

Not Applicable.

Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion and analysis of our financial condition and results of operations should be read in conjunction with our consolidated financial
statements and related notes that appear elsewhere in this Annual Report on Form 10-K. In addition to historical consolidated financial information, the
following discussion contains forward-looking statements that reflect our plans, estimates, and beliefs. Our actual results could differ materially from those
discussed in the forward-looking statements. Factors that could cause or contribute to these differences include those discussed below and elsewhere in this
Annual Report on Form 10-K, particularly in “Risk Factors.”

Company Update

AquaBounty has historically pursued a growth strategy that included the construction of large-scale RAS farms for producing our GE Atlantic salmon. We
had commenced construction of our 10,000 metric ton Ohio Farm Project, but paused the construction in June 2023, as the cost estimate to complete the
farm continued to substantially increase due to inflation and other factors. Further, these cost increases impaired our ability to pursue municipal bond
financing, which was a necessary component of our funding strategy. We subsequently engaged an investment bank to pursue a range of funding and
strategic alternatives and to assist management in the prioritization of our core assets. These efforts resulted in the sale of our Indiana Farm in July 2024,
recurring sales throughout 2024 and 2025 of selected Ohio Equipment Assets originally intended for the Ohio Farm Project, and the sale of our Canadian
Farms, and our Corporate IP in March 2025. After completion of these transactions, our primary remaining asset is our investment in the Ohio Farm
Project, consisting of the remaining Ohio Equipment Assets and the Ohio Farm Site. We continue to work with an investment bank to identify the optimal
path forward for realizing the potential of this asset, including its possible sale.

Discontinued Operations

As noted above, we sold our Indiana Farm in July 2024, our Canadian Farms in March 2025, and have been selling Ohio Equipment Assets to generate
liquidity. In conjunction with the work that our investment bank has done to help us realize the value of our Ohio Farm Project, we received a non-binding
Letter of Interest to purchase our Ohio subsidiary. Though this offer is currently being considered by the Company, we determined the actions in 2025 that
contributed to receiving the non-binding Letter of Interest to be a triggering event for revaluing these assets and we designated the Ohio Farm Project as a
discontinued operation, along with the Indiana Farm and the Canadian Farms in our consolidated financial statements for the years ended December 31,
2025 and 2024 in this Form 10-K (see Note 4 to our consolidated financial statements for additional information).

Impairment Charges on Discontinued Operations

During the second quarter of 2024, we began to market our Indiana Farm for sale. The sale was completed in July and included certain Ohio Equipment
Assets that had been purchased for the Ohio Farm Project. Based on the net sale price, we recorded an impairment charge against the Indiana Farm of
$22.5 million. We then conducted an impairment analysis of the remaining Ohio Equipment Assets, resulting in an impairment charge of $26.3 million. At
that time, we made the decision to continue to sell certain of our Ohio Equipment Assets in order to generate cash for liquidity, and therefore we reclassed
our Ohio Equipment Assets as Assets Held for Sale on our consolidated balance sheet.

We continued to sell Ohio Equipment Assets during the remainder of 2024, and based on these additional transactions, we conducted an impairment
analysis at year-end on the remaining Ohio Equipment Assets that were held for sale, along with the Ohio Farm Site. As a result of this analysis, we
recorded impairment charges of $18.2 million and $57.3 million against the Ohio Equipment Assets and the Ohio Farm Site, respectively.

In December of 2024, we entered into a Letter of Intent with a buyer to purchase the Canadian Farms. The transaction closed in March 2025 and we
recorded an impairment charge of $5.4 million based on the net sale price.
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During 2025, we continued to sell Ohio Equipment Assets to generate liquidity and at December 31, 2025, we reassessed the value of the Ohio Farm
Project. Based on the potential net sale value of the assets, we recorded an impairment charge of $14.4 million and reclassified the Ohio Farm Project
assets as Assets Held for Sale on our consolidated balance sheet.

The table below depicts the impairments charges recorded for our discontinued operations during 2025 and 2024 by asset group totaling $14.4 million and
$129.6 million, respectively.

$000 Impairment Charges
Impairment Item 2025 2024

Ohio Equipment Assets $ 1,292 § 44,467
Ohio Farm Site 13,148 57,257
Indiana Farm — 22,468
Canadian Farms — 5,443
Total Discontinued Operations $ 14,440 $ 129,635

Financial Overview

With the exit from our fish rearing operations, we have significantly reduced our headcount and on-going operating costs. We maintain a small core group

of corporate individuals to oversee our strategic options, our asset sale transactions and our books and records. As of December 31, 2025, we had an

accumulated deficit of $388 million and $501 thousand in cash on our consolidated balance sheet. We require new funding to provide liquidity for

working capital and to fund our evolving strategic plan. Consequently, our ability to continue as a going concern is dependent upon our ability to raise

additional capital, and there can be no assurance that such capital will be available in sufficient amounts, on a timely basis, on acceptable terms, or at all.
Sales and Marketing Expenses

Our sales and marketing expenses have historically included agency fees for investor-related activities. With the sale of our Canadian Farms and the
corresponding cessation of our salmon rearing activities in March 2025, we no longer have sales and marketing expenses.

Research and Development Expenses

With the sale of our Canadian Farms and the corresponding cessation of our salmon rearing activities in March 2025, we no longer have research and
development operations.

General and Administrative Expenses
General and administrative expenses consist primarily of salaries and related costs for employees in executive, corporate, and finance functions. Other
significant general and administrative expenses include corporate governance and public company costs, rent and utilities, insurance, and legal services. We
had three and five employees in our general and administrative group at December 31, 2025 and 2024, respectively. We expect our general and
administrative expenses to remain stable until a new strategic direction of the Company is selected.

Asset Impairment
Asset impairment includes the non-cash charges recorded for the sale of our Corporate IP.

Other Income (Expense), Net

Interest expense includes the interest on our loans and accounts payable for our continuing operations. Loan forgiveness relates to the termination of an
outstanding loan. Other income (expense) includes bank charges, fees, and interest income from our continuing operations.

Loss from Discontinued Operations
Loss from Discontinued Operations includes all operating costs for our Ohio Farm Project, our Indiana Farm and our Canadian Farms, including fish and
egg production costs, sales and marketing, research and development, general and administrative expenses, non-cash long-lived asset impairment charges, a

net realizable value adjustment of inventory, interest expense and banking fees.
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Critical Accounting Policies and Estimates

This Management’s Discussion and Analysis of Financial Condition and Results of Operations is based on our consolidated financial statements, which
we have prepared in accordance with GAAP. The preparation of our consolidated financial statements requires us to make estimates and assumptions
that affect the reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements, as
well as the reported revenues and expenses during the reporting periods. We evaluate these estimates and judgments on an ongoing basis. We base our
estimates on historical experience and on various other factors that we believe are reasonable under the circumstances, the results of which form the
basis for making judgments about the carrying value of assets and liabilities that are not readily apparent from other sources. Our actual results may
differ from these estimates under different assumptions or conditions. While our significant accounting policies are more fully described in Note 2 to
our audited consolidated financial statements appearing elsewhere in this Annual Report on Form 10-K, we believe that the following accounting
policies and estimates are the most critical for fully understanding and evaluating our financial condition and results of operations.

Valuation of Long-Lived Assets

We evaluate long-lived assets to be held and used, which include property, plant and equipment, for impairment whenever events or changes in
circumstances indicate that the carrying amount of the assets may not be recoverable. Conditions that would necessitate an impairment assessment include
a significant decline in the observable market value of an asset, a significant change in the extent or manner an asset is used, or a significant adverse change
that would indicate that the carrying amount of an asset or group of assets is not recoverable. Our decision in 2024 to sell certain Ohio Equipment Assets
and the Canadian Farms to provide additional liquidity indicated the carrying amount of all Ohio Farm Project property, plant and equipment may not be
recoverable. We compared future anticipated undiscounted cash flows for the different Ohio Farm Project asset groups to the carrying value of such asset
groups, noting that the carrying value of these assets exceeded the cash flows. Therefore, we proceeded to engage a third-party valuation consultant to
assist in the calculation of the fair values of these different asset groups.

Fair value of the Ohio Equipment Assets as of December 31, 2024 was determined based upon our actual experience of similar sales for these assets in
2024 and early 2025. The fair value of the Ohio Farm Site land and construction in process was primarily determined based on the income approach. The
income approach is a valuation technique in which fair value is based on forecasted future cash flows, discounted at the appropriate rate of return
commensurate with the risk, as well as current rates of return for equity and debt capital as of the valuation date. The forecast used in our estimation of fair
value was developed by management based on various established business models, incorporating adjustments to reflect management's planned changes in
operations and market considerations. The discount rate utilizes a risk adjusted weighted average cost of capital. To assess the reasonableness of the
calculated fair value, we compared the ratio of fair value to carrying value prior to the recording of any impairment to the ratio of net realizable values to
the carrying value prior to impairment to our transactions involving the Indiana Farm, Canadian Farms and Ohio Equipment Asset sales.

Fair value of the Ohio Farm Project as of December 31, 2025 was determined based on information derived from our asset sales activities and the non-
binding Letter of Interest we received to purchase our Ohio subsidiary. This purchase offer is currently being considered by the Company, as part of our
deliberations on our strategic shift. The Ohio Farm Project was classified as a discontinued operation and its assets and liabilities were reclassified as
current assets held for sale and current liabilities held for sale, respectively based on the potential sale. The value recorded in our consolidated financial
statements under current assets held for sale is the expected net proceeds from the possible sale of $9.6 million.

During the years ended December 31, 2025 and 2024, we recorded $14.4 million and $129.8 million, respectively of impairment charges to write down the
carrying value of long-lived assets. See additional discussion regarding this impairment in "Note 4 — Discontinued Operations and Assets Held for Sale” of
the notes to the consolidated financial statements contained within this Annual Report on Form 10-K.

Recent Accounting Pronouncements

For a discussion of these items, see “Note 2 — Recently Issued Accounting Standards” of the notes to the consolidated financial statements contained within
this Annual Report on Form 10-K.
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Results of Operations
Comparison of the year ended December 31, 2025 to the year ended December 31, 2024.

The following table summarizes our results of operations for the years ended December 31, 2025 and 2024, together with the changes in those items in
dollars (in thousands) and as a percentage:

Years Ended
December 31, Dollar %
2025 2024 Change Change
Costs and expenses
Sales and marketing $ 6 $ 191 (185) 97)%
Research and development — 203 (203) (100)%
General and administrative 4,012 9,042 (5,030) (56)%
Asset impairment, net - 191 (191) (100)%
Operating loss (4,018) (9,627) 5,609 (58)%
Other income (expense) 1,789 (1,752) 3,541 (202)%
Loss from continuing operations (2,229) (11,379) 9,150 (80)%
Loss from discontinued operations (16,261) (137,814) 121,553 (88)%
Net loss $ (18,490) $ (149,193) 130,703 (88)%

Sales and Marketing Expenses

Sales and marketing expenses for the year ended December 31, 2025 decreased by $185 thousand from the year ended December 31, 2024 due to decreases
in personnel costs and program spending related to the sale of our Indiana Farm and Canadian Farms. We are no longer incurring sales and marketing

expenses.
Research and Development Expenses

There were no research and development expenses for the year ended December 31, 2025, as we no longer have research and development operations after
the sale of our Canadian Farms and the corresponding cessation of our salmon rearing activities.

General and Administrative Expenses

General and administrative expenses for the year ended December 31, 2025 decreased $5.0 million from the year ended December 31, 2024, primarily due
to reductions in personnel costs, legal fees, state excise tax liabilities, share-based compensation costs, professional fees, audit fees, and travel, partly offset

by legal settlement expenses.

Asset Impairment

There were no asset impairment charges for continuing operations for the year ended December 31, 2025. For the year ended December 31, 2024, we
recorded a non-cash impairment charge of $191 thousand against Corporate IP.

Other Income (Expense)

Other expense for 2025 and 2024 is comprised of interest income, interest on debt, and bank charges. Other income for 2025 is related to the forgiveness
of an outstanding loan.

Loss from Discontinued Operations

The loss from discontinued operations for the year ended December 31, 2025 was significantly lower than for the year ended December 31, 2024, as the
Indiana Farm and the Canadian Farms were sold in July 2024 and March 2025, respectively. The loss in 2025 is primarily due to a non-cash asset
impairment charge of $14.4 million recorded against the Ohio Farm Project in conjunction with its potential sale.
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Liquidity and Capital Resources

Sources of Liquidity
We have incurred losses from operations since our inception in 1991, and, as of December 31, 2025, we had an accumulated deficit of $388 million. We
expect to continue to experience significant losses for the foreseeable future, and we will require additional cash to provide liquidity for working capital
and to fund our evolving strategic plan. Liquidity has primarily come from equity financings, supplemented by debt transactions and asset sales.

During 2025 and 2024, we received $3.3 million and $6.9 million, respectively, in debt proceeds. During 2025 and 2024, we sold $7.1 million and $10.5
million, respectively of assets. In the future, we expect to use a combination of asset sales and debt and equity issuances to fund our continuing operations.

As of December 31, 2025, we had $501 thousand in cash balances.

Our principal contractual commitments include repayments of debt and related interest and payments under operating leases. Refer to the notes in our
consolidated financial statements for further information about our capital expenditure commitments (Note 6), debt (Note 7), and lease payment obligations

(Note 10).
Cash Flows

The following table sets forth the significant sources and uses of cash for the periods set forth below (in thousands):

Years Ended
December 31, Dollar %
2025 2024 Change Change
Net cash (used in) provided by:
Operating activities $ (8,740) $ (13,863) 5,123 (B7N%
Investing activities 7,130 7,563 (433) (6)%
Financing activities 1,872 (2,664) 4,536 (170)%
Effect of exchange rate changes on cash 9 (10) 19 (190)%
Net change in cash $ 271 3 (8,974) 9,245 (103)%

Cash Flows from Operating Activities

Net cash used in operating activities during the year ended December 31, 2025, was primarily due to our $18.5 million net loss, offset by non-cash share-
based compensation charges of $71 thousand and long-lived asset impairment charges of $14.4 million, and increased by loan forgiveness and other non-
cash gains of $2.4 million and working capital uses of $2.4 million. Spending on both continuing and discontinued operations decreased in the current year,
due to the sales of the Indiana Farm and the Canadian Farms, and the associated reductions in personnel, marketing programs, outside research projects,
professional services, and share-based compensation. The decrease in cash related to working capital uses was primarily due to reductions in accounts
payable and accrued liabilities and increases in prepaid and other assets.

Net cash used in operating activities during the year ended December 31, 2024, was primarily due to our $149.2 million net loss, partially offset by non-
cash depreciation and share-based compensation charges of $1.2 million, long-lived asset impairment charges of $129.8 million, and working capital
sources of $4.3 million. Spending on both continuing and discontinued operations decreased in 2024 as compared to 2023, before the recording of non-cash
impairment charges, due to the sale of the Indiana Farm, and reductions in personnel, marketing programs, outside research projects, professional services,
and share-based compensation. The increase in cash provided by working capital sources was due to reductions in inventory and other current assets, along
with increases in accounts payable and accrued expenses.

Cash Flows from Investing Activities

Net cash provided by investing activities was $7.1 million during the year ended December 31, 2025, compared to $7.6 million during the year ended
December 31, 2024. During 2025, we received $7.1 million from the sale of our Canadian Farms and certain Ohio Equipment Assets. During 2024, we
used $2.9 million for the purchase of property, plant and equipment at our farm sites, and we received $10.5 million from the sale of our Indiana Farm and

certain Ohio Equipment Assets.
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Cash Flows from Financing Activities

Net cash provided by financing activities was $1.9 million during the year ended December 31, 2025, compared to net cash used in financing activities of
$2.7 million during the year ended December 31, 2024. During 2025, we received $3.3 million in proceeds from new debt, and we repaid $1.4 million of
outstanding debt. During 2024, we received $6.9 million in proceeds from new debt, and we repaid $9.6 million of outstanding debt.

Future Capital Requirements

Since inception, we have incurred cumulative net losses and negative cash flows from operating activities, and we expect this to continue for the
foreseeable future. As of December 31, 2025, we had $501 thousand in cash balances. Our ability to continue as a going concern is dependent upon our
ability to raise additional capital, and there can be no assurance that such capital will be available in sufficient amounts, on a timely basis, on terms
acceptable to us, or at all. This raises substantial doubt about our ability to continue as a going concern within one year after the date that the accompanying
consolidated financial statements are issued.

In April 2024, we entered into a Loan Agreement with JMB Capital Partners Lending, LLC to fund working capital through a secured term loan of up to
$10 million that was scheduled to mature on July 31, 2024 or, if earlier, upon the sale of certain collateral or upon an Event of Default (as defined in the
Loan Agreement). Of the total loan amount, $5 million was advanced in April 2024 and $1.5 million was advanced in July 2024. The loan bore interest at a
rate of 15% on its outstanding principal balance and was subject to a commitment fee equal to 5% and an exit fee equal to 8%. Of the initial loan
advancement, approximately $2.8 million was used to pay the remaining outstanding balance of our term loan with First Farmers Bank & Trust, upon
which the $1 million of restricted cash held by us as of December 31, 2023 was no longer deemed to be restricted. The outstanding loan balance of $6.5
million was repaid on July 26, 2024 from the net proceeds of the Indiana farm sale.

During 2024, we completed the sale of our Indiana Farm, along with certain Ohio Equipment Assets for net proceeds of $9.2 million. During 2025, we
completed multiple sales of certain Ohio Equipment Assets for cumulative gross proceeds of $5.0 million and we completed the sale of our Canadian
Farms for gross proceeds of $2.1 million. In October 2025, we completed an issuance of senior notes for net proceeds of $3.3 million. We plan to continue
to sell assets, or to issue equity or debt securities to increase our cash liquidity and fund our evolving strategic plan.

Until such time, if ever, as we can generate positive cash flows from operating activities, we may finance our cash needs through a combination of sales of
non-core assets, equity offerings, debt financings, government or other third-party funding, strategic alliances, and licensing arrangements. To the extent
that we raise additional capital through the sale of equity or convertible debt securities, the ownership interests of holders of our common stock will be
diluted, and the terms of these securities may include liquidation or other preferences that adversely affect the rights of holders of our common stock. Debt
financing, if available, may involve agreements that include covenants limiting or restricting our ability to take specific actions, such as incurring additional
debt, making capital expenditures, or declaring dividends. If we raise additional funds through government or other third-party funding, marketing and
distribution arrangements, or other collaborations, strategic alliances, or licensing arrangements with third parties, we may have to relinquish valuable
rights to our technologies, future revenue streams, research programs, or product candidates or to grant licenses on terms that may not be favorable to us.

If we are unable to generate additional funds in a timely manner, we will exhaust our resources and will be unable to maintain our currently planned
operations. If we cannot continue as a going concern, our stockholders would likely lose most or all of their investment in us.

Item 7A. Quantitative and Qualitative Disclosures About Market Risk

The following sections provide quantitative information on our exposure to interest rate risk and foreign currency exchange risk. We make use of
sensitivity analyses, which are inherently limited in estimating actual losses in fair value that can occur from changes in market conditions.

Interest Rate Risk

Our primary exposure to market risk is interest rate risk associated with debt financing that we utilize from time to time to fund operations or specific
projects. The interest on this debt is usually determined based on a fixed rate and is contractually set in advance. As of December 31, 2025 and
December 31, 2024, we had $3.5 million and $1.3 million, respectively, in interest-bearing debt instruments for our continuing operations, and $7.4 million
and $1.6 million, respectively, in interest-bearing debt for our discontinued operations on our consolidated balance sheet. All of our interest-bearing debt is
at fixed rates.

17



Table of Contents

Foreign Currency Exchange Risk

Our functional currency is the U.S. Dollar and the functional currency of our U.S. and Brazil subsidiaries is the U.S. Dollar. The functional currency of our
Canadian subsidiary was the Canadian Dollar. For the Canadian subsidiary, assets and liabilities were translated at the exchange rates in effect at the
balance sheet date, equity accounts were translated at the historical exchange rate, and the income statement accounts were translated at the average rate for
each period during the year. Net translation gains or losses were adjusted directly to a separate component of other comprehensive income (loss) within
stockholders’ equity. With the sale of our Canadian subsidiary in March 2025, we do not expect to incur foreign translation gains or losses in the future.

Item 8. Financial Statements and Supplementary Data

The financial statements required by this Item are located beginning on page F-1 of this Annual Report.

Item 9. Changes in and Disagreements With Accountants on Accounting and Financial Disclosure
None.

Item 9A. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

We maintain disclosure controls and procedures that are designed to ensure that information required to be disclosed in the reports that we file or submit
under the Exchange Act is: (1) recorded, processed, summarized, and reported within the time periods specified in the SEC’s rules and forms and (2)
accumulated and communicated to our management, including our Chief Executive Officer and our Chief Financial Officer, to allow timely decisions
regarding required disclosure. As of December 31, 2025 (the “Evaluation Date”), our management, with the participation of our Interim Chief Executive
Officer, who is also our Chief Financial Officer, evaluated the effectiveness of our disclosure controls and procedures (as defined in Rules 13a-15(e) and
15d-15(e) under the Exchange Act). Our management recognizes that any controls and procedures, no matter how well designed and operated, can provide
only reasonable assurance of achieving their objectives, and management necessarily applies its judgment in evaluating the cost-benefit relationship of
possible controls and procedures. Our Interim Chief Executive Officer has concluded based upon the evaluation described above that, as of the Evaluation
Date, our disclosure controls and procedures were effective at the reasonable assurance level.

Management’s Report on Internal Control over Financial Reporting

Our management is responsible for establishing and maintaining adequate internal control over financial reporting for our Company. Internal control over
financial reporting is defined in Rules 13a-15(f) and 15(d)-15(f) promulgated under the Exchange Act, as a process designed by, or under the supervision
of, our Interim Chief Executive Officer and effected by our Board of Directors, management, and other personnel to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles and includes those policies and procedures that:

pertain to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions and disposition of our assets;

provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles;

provide reasonable assurance that our receipts and expenditures are being made only in accordance with authorization of our management and
directors; and

provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of our assets that could have
a material effect on the financial statements.

Because of inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Projections of any evaluation of
effectiveness to future periods are subject to the risks that controls may become inadequate because of changes in conditions or that the degree of

compliance with the policies or procedures may deteriorate.
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Our management, including our Interim Chief Executive Officer, has conducted an evaluation of the effectiveness of our internal control over financial
reporting as of December 31, 2025. In conducting this evaluation, we used the criteria set forth by the Committee of Sponsoring Organizations of the
Treadway Commission in Internal Control-Integrated Framework (2013).

Based upon this evaluation and those criteria, management believes that, as of December 31, 2025, our internal control over financial reporting was
effective.

This Annual Report on Form 10-K does not include an auditor’s attestation of management’s assessment of internal control over financial reporting as of
December 31, 2025, as we are not an “accelerated filer” under SEC rules.

Changes in Internal Control

There have been no changes in our internal control over financial reporting for the three months ended December 31, 2025, that have materially affected, or
are reasonably likely to materially affect, our internal control over financial reporting.

Item 9B. Other Information

During the three months ended December 31, 2025, no director or officer of the Company adopted or terminated a “Rule 10b5-1 trading arrangement” or
“non-Rule 10b5-1 trading arrangement,” as each term is defined in Item 408 of Regulation S-K.

Item 9C. Disclosure Regarding Foreign Jurisdictions that Prevent Inspections

Not applicable.

Part 111

Item 10. Directors, Executive Officers and Corporate Governance

The information required by this Item is set forth in our 2026 Proxy Statement to be filed with the SEC within 120 days of December 31, 2025, and is
incorporated by reference into this Annual Report on Form 10-K.

We have adopted an Insider Trading Policy, that governs the purchase, sale and/or other dispositions of our securities by directors, officers and employees
that is reasonably designed to promote compliance with insider trading laws, rules and regulations and NASDAQ listing standards. A copy of our Insider
Trading Policy is filed as exhibit 19.1 to this Annual Report of Form 10-K.

Item 11. Executive Compensation

The information required by this Item is set forth in our 2026 Proxy Statement to be filed with the SEC within 120 days of December 31, 2025, and is
incorporated by reference into this Annual Report on Form 10-K.

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters

The information required by this Item is set forth in our 2026 Proxy Statement to be filed with the SEC within 120 days of December 31, 2025, and is
incorporated by reference into this Annual Report on Form 10-K.

Item 13. Certain Relationships and Related Transactions, and Director Independence

The information required by this Item is set forth in our 2026 Proxy Statement to be filed with the SEC within 120 days of December 31, 2025, and is
incorporated by reference into this Annual Report on Form 10-K.

Item 14. Principal Accountant Fees and Services
The information required by this Item is set forth in our 2026 Proxy Statement to be filed with the SEC within 120 days of December 31, 2025, and is

incorporated by reference into this Annual Report on Form 10-K, for Deloitte & Touche LLP (PCAOB ID No. 34).
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Part IV

Item 15. Exhibit and Financial Statement Schedules
List of Documents Filed as Part of this Report
1. Consolidated Financial Statements
The following consolidated financial statements are filed herewith in accordance with Item 8 of Part II above:

(i) Report of Independent Registered Public Accounting Firm

(i) Consolidated Balance Sheets

(iii) Consolidated Statements of Operations and Comprehensive Loss

(iv) Consolidated Statements of Changes in Stockholders’ Equity,

(v) Consolidated Statements of Cash Flows

(vi) Notes to Consolidated Financial Statements

2. Schedules

Schedules not listed are omitted because the required information is inapplicable or is presented in the consolidated financial statements.
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3. Exhibits

Exhibit Number Exhibit Description

3.1* Third Amended and Restated Certificate of Incorporation of AquaBounty Technologies, Inc. (incorporated by reference to Exhibit 3.1 to

3.2% Certificate of Amendment of Third Amended and Restated Certificate of Incorporation of AquaBounty Technologies, Inc. (incorporated
by _reference to Exhibit 3.1 to the Registrant’s Current Report on Form 8-K, filed on January 6, 2017).
3.3* Certificate of Amendment of Third Amended and Restated Certificate of Incorporation of AquaBounty Technologies, Inc. (incorporated
by reference to Exhibit 3.3 to the Registrant’s Registration Statement on Form S-1, filed on January 15, 2020).
3.4%* Certificate of Amendment of Third Amended and Restated Certificate of Incorporation of AquaBounty Technologies, Inc. (incorporated
by reference to Exhibit 3.1 to the Registrant’s Current Report on Form 8-K, filed on November 19, 2020).
3.5% Certificate of Amendment of Third Amended and Restated Certificate of Incorporation of AquaBounty Technologies, Inc. (incorporated
by reference to Exhibit 3.1 to the Registrant’s Current Report on Form 8-K, filed on May 27, 2022).
3.6* Certificate of Validation dated October 18, 2022 relating to Certificate of Amendment to the Third Amended and Restated Certificate of
Incorporation of AquaBounty Technologies, Inc. dated May 27, 2022 (incorporated by reference to Exhibit 3.5 to the Registrant’s
Quarterly Report on Form 10-Q), filed on November 8, 2022).
3.7*% Certificate of Amendment of Third Amended and Restated Certificate of Incorporation of AquaBounty Technologies, Inc. (incorporated
by reference to Exhibit 3.1 to the Registrant’s Current Report on Form 8-K, filed on October 13, 2023).
3.8*% Amended and Restated Bylaws of AquaBounty Technologies, Inc. (incorporated by reference to Exhibit 3.2 to the Registrant’s
Registration Statement on Form 10, filed on November 7, 2016).
4.1% Specimen Certificate of Common Stock (incorporated by reference to Exhibit 4.1 to the Registrant’s Registration Statement on Form 10,
filed on November 7, 2016).
4.2% Form of Pre-Funded Warrant (incorporated by reference to Exhibit 4.1 to the Registrant’s Quarterly Report on Form 8-K, filed on
February 12, 2026).
4.3 Description of Registrant’s securities.
10.1*+ AquaBounty Technologies, Inc. 2016 Equity Incentive Plan (incorporated by reference to Exhibit 10.6 to the Registrant’s Registration
Statement on Form 10, filed on November 7, 2016).
10.2*% Amendment No. 1 to AquaBounty Technologies, Inc. 2016 Equity Incentive Plan (incorporated by reference to Exhibit 10.2 to the
Registrant’s Current Report on Form 8-K, filed on May 2. 2019).
10.3* Amendment No. 2 to AquaBounty Technologies, Inc. 2016 Equity Incentive Plan (incorporated by reference to Exhibit 10.3 to the
Registrant’s Current Report on Form 8-K, filed on April 29, 2020).
10.4*t Form of Stock Option Agreement pursuant to AquaBounty Technologies, Inc. 2016 Equity Incentive Plan (incorporated by reference to
Exhibit 10.22 to the Registrant’s Registration Statement on Form 10, filed on December 12, 2016).
10.5%1 Form of Restricted Stock Unit Agreement pursuant to AquaBounty Technologies, Inc. 2016 Equity Incentive Plan (incorporated by
reference to Exhibit 10.4 to the Registrant’s Quarterly Report on Form 10-Q, filed on May 4, 2023).
10.6* Amendment No. 3 to AquaBounty Technologies, Inc. 2016 Equity Incentive Plan (incorporated by reference to Exhibit 10.1 to the

Registrant’s Current Report on Form 8-K, filed on May 26, 2023).
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http://www.sec.gov/Archives/edgar/data/1603978/000119312517004648/d209058dex31.htm
http://www.sec.gov/Archives/edgar/data/1603978/000119312517004648/d209058dex31.htm
http://www.sec.gov/Archives/edgar/data/1603978/000160397820000005/exhibit3-3.htm
http://www.sec.gov/Archives/edgar/data/1603978/000160397820000005/exhibit3-3.htm
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http://www.sec.gov/Archives/edgar/data/1603978/000160397822000029/aqb-20220527xex3_1.htm
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http://www.sec.gov/Archives/edgar/data/1603978/000160397822000049/aqb-20220930xex3_5.htm
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http://www.sec.gov/Archives/edgar/data/1603978/000160397823000050/aqb-20231012xex3_1.htm
http://www.sec.gov/Archives/edgar/data/1603978/000160397823000050/aqb-20231012xex3_1.htm
http://www.sec.gov/Archives/edgar/data/1603978/000119312516760799/d275549dex32.htm
http://www.sec.gov/Archives/edgar/data/1603978/000119312516760799/d275549dex32.htm
http://www.sec.gov/Archives/edgar/data/1603978/000119312516760799/d275549dex41.htm
http://www.sec.gov/Archives/edgar/data/1603978/000119312516760799/d275549dex41.htm
https://www.sec.gov/ix?doc=/Archives/edgar/data/0001603978/000160397826000023/aqb-20260211x8k.htm
https://www.sec.gov/ix?doc=/Archives/edgar/data/0001603978/000160397826000023/aqb-20260211x8k.htm
http://www.sec.gov/Archives/edgar/data/1603978/000119312516760799/d275549dex106.htm
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http://www.sec.gov/Archives/edgar/data/1603978/000160397819000067/exhibit102-2019x05x02.htm
http://www.sec.gov/Archives/edgar/data/1603978/000160397819000067/exhibit102-2019x05x02.htm
http://www.sec.gov/Archives/edgar/data/1603978/000160397820000079/exhibit103-2020x04x29.htm
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http://www.sec.gov/Archives/edgar/data/1603978/000119312516790896/d275549dex1022.htm
http://www.sec.gov/Archives/edgar/data/1603978/000119312516790896/d275549dex1022.htm
http://www.sec.gov/Archives/edgar/data/1603978/000160397823000026/aqb-20230331xex10_4.htm
http://www.sec.gov/Archives/edgar/data/1603978/000160397823000026/aqb-20230331xex10_4.htm
http://www.sec.gov/Archives/edgar/data/1603978/000160397823000030/aqb-20230525xex10_1.htm
http://www.sec.gov/Archives/edgar/data/1603978/000160397823000030/aqb-20230525xex10_1.htm
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10.7t Employment Agreement, by and between Alejandro Rojas and AquaBounty Technologies, Inc., dated September 1, 2023

10.8*1 Amended and Restated Employment Agreement, by and between David Frank and AquaBounty Technologies, Inc., dated March 29, 2023
(incorporated by, reference to Exhibit 10.2 to the Registrant’s Quarterly Report on Form 10-Q, filed on May 4, 2023).

10.9*  Placement Agency Agreement between the Company and Univest Securities, LLC. (incorporated by reference to Exhibit 10.2 to the Registrant’s

10.11  AquaBounty Farms Ohio LLC Secured Promissory Note dated June 11, 2025

19.1* Insider Trading Policy (incorporated by reference to Exhibit 19.1 to the Registrant’s Annual Report on Form 10-K, filed on March 27, 2025).

21.1  List of Subsidiaries of AquaBounty Technologies, Inc.

23.1  Consent of Deloitte & Touche LLP

31.1 Certification of the Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
32.1** Certification of the Chief Executive Officer and Chief Financial Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

97.1* Compensation Recovery Policy, Adopted November 1, 2023 (incorporated by reference to Exhibit 97.1 to the

101.INS Inline XBRL instance document-the instance document does not appear in the Interactive Data File because XBRL tags are embedded within

the Inline XBRL document.
101.SCH Inline XBRL taxonomy extension schema document.
101.CAL Inline XBRL taxonomy extension calculation linkbase document.
101.DEF Inline XBRL taxonomy extension definition linkbase document.
101.LAB Inline XBRL taxonomy label linkbase document.

101.PRE Inline XBRL taxonomy extension presentation linkbase document.
104 Cover Page Interactive Data File (formatted as Inline XBRL with applicable taxonomy extension information contained in exhibit 101).

*Incorporated herein by reference as indicated.

TManagement contract or compensatory plan or arrangement.

**The certification furnished in Exhibit 32.1 is deemed to be furnished and will not be deemed “filed” for purposes of Section 18 of the Exchange Act.
Such certification will not be deemed to be incorporated by reference into any filings under the Securities Act of 1933, as amended, or the Exchange Act,

except to the extent that the Registrant specifically incorporates it by reference.

The registrant hereby undertakes to file with the Securities and Exchange Commission, upon request, copies of any constituent instruments defining the
rights of holders of long-term debt of the registrant or its subsidiaries that have not been filed herewith because the amounts represented thereby are less
than 10% of the total assets of the registrant and its subsidiaries on a consolidated basis.
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Item 16. Form 10-K Summary

Not applicable.
Signatures

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its
behalf by the undersigned, thereunto duly authorized.

AQUABOUNTY TECHNOLOGIES, INC.

By: /s/ David A. Frank

David A. Frank
Interim Chief Executive Officer, Chief Financial
Officer and Treasurer

Power of Attorney

KNOW ALL PERSONS BY THESE PRESENTS, that each person whose signature appears below constitutes and appoints David A. Frank and Angela M.
Olsen, as his or her attorneys-in-fact, each with the power of substitution, for him or her in any and all capacities, to sign any amendment to this Annual
Report on Form 10-K, and to file the same, with exhibits thereto and other documents in connection therewith with the Securities and Exchange
Commission, hereby ratifying and confirming all that each of said attorneys-in-fact, or his or her substitute or substitutes, may do or cause to be done by
virtue hereof.

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the Company
and in the capacities and on the dates indicated below.

Signature Title Date
/s/ Sylvia A. Wulf Board Chair March 31, 2026
Sylvia A. Wulf
. Interim Chief Executive Officer, Chief Financial Officer and Treasurer
/s/ David A. Frank (Principal Executive Officer, Principal Financial Officer and Principal March 31, 2026
David A. Frank Accounting Officer)
/s/ Graydon Bensler Director March 31, 2026
Graydon Bensler
/s/ Braeden Lichti Director March 31, 2026
Braeden Lichti
/s/ Rick Sterling Director March 31, 2026
Rick Sterling
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the stockholders and the Board of Directors of AquaBounty Technologies, Inc.
Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheets of AquaBounty Technologies, Inc. and subsidiaries (the "Company") as of December 31,
2025 and 2024, the related consolidated statements of operations and comprehensive loss, changes in stockholders' (deficit) equity, and cash flows, for the
years then ended, and the related notes (collectively referred to as the "financial statements"). In our opinion, the financial statements present fairly, in all
material respects, the financial position of the Company as of December 31, 2025 and 2024, and the results of its operations and its cash flows for the years
then ended, in conformity with accounting principles generally accepted in the United States of America.

Going Concern

The accompanying financial statements have been prepared assuming that the Company will continue as a going concern. As discussed in Note 1 to the
financial statements, the Company has limited operating assets and incurred cumulative net losses that raise substantial doubt about its ability to continue as
a going concern. Management's plans in regard to these matters are also described in Note 1. The financial statements do not include any adjustments that
might result from the outcome of this uncertainty.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on the Company's financial
statements based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement, whether due to error or fraud. The Company is not required to have, nor
were we engaged to perform, an audit of its internal control over financial reporting. As part of our audits, we are required to obtain an understanding of
internal control over financial reporting but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control over
financial reporting. Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Our audits also included evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audits provide a reasonable basis for our opinion.

Critical Audit Matter

The critical audit matter communicated below is a matter arising from the current-period audit of the financial statements that was communicated or
required to be communicated to the audit committee and that (1) relates to accounts or disclosures that are material to the financial statements and (2)
involved our especially challenging, subjective, or complex judgments. The communication of critical audit matters does not alter, in any way, our opinion
on the financial statements, taken as a whole, and we are not, by communicating the critical audit matter below, providing a separate opinion on the critical
audit matter or on the accounts or disclosures to which it relates.

Impairment of Long-Lived Assets — Refer to Notes 2 and 4 to the financial statements

Critical Audit Matter Description

The Company reviews the carrying value of its long-lived assets when facts and circumstances suggest that they may be impaired. The carrying values of
such assets are considered impaired when the estimated undiscounted cash flow from such assets is less than the carrying value. An impairment loss is

recognized in the amount of the difference between the carrying value and the fair value of such assets.
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In 2025, the Company proceeded with negotiations to sell its Ohio Farm Project and received a non-binding Letter of Interest from a third party. The
actions and decisions leading up to the receipt of the non-binding Letter of Interest caused the Company to evaluate the Ohio Farm Project for impairment,
resulting in a non-cash impairment charge of $14.4 million for the year ended December 31, 2025.

We identified the impairment of the Ohio Farm Project as a critical audit matter due to the significant estimates and assumptions made by management,
including those related to costs to prepare the asset for transfer to a third party and complete the sale. This required a high degree of auditor judgment and
subjectivity to evaluate the reasonableness of management’s estimates and assumptions related to future cash flow.

How the Critical Audit Matter Was Addressed in the Audit

Our audit procedures related to the impairment of the Ohio Farm Project included the following, among others:

Obtained an understanding of the design of controls associated with management’s process for recording impairment charges.

Tested for the appropriate application of accounting guidance related to the impairment of long-lived assets, including judgments made by
management related to the asset group subject to impairment.

Evaluated the reasonableness of the methodology used by management and the assumptions used in the estimation of costs to prepare the asset for
transfer to a third party and complete the sale.

Verified the impairment calculations were mathematically accurate.

Inspected documents distributed between the Company and a third party regarding the intended sale of the Ohio Farm Project and confirmed key
terms with a third party.

Evaluated the Company’s disclosures related to the impairment of long-lived assets to assess conformity with the applicable accounting standards.
/s/ Deloitte & Touche LLP

Baltimore, Maryland
March 31, 2026

We have served as the Company's auditor since 2021.
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AquaBounty Technologies, Inc.

Consolidated Balance Sheets

As of December 31,
2025 2024
Assets
Current assets:
Cash and cash equivalents 501,295 $ 230,362
Prepaid expenses and other current assets 266,862 292,018
Current assets held for sale 9,552,454 10,819,909
Total current assets 10,320,611 11,342,289
Right of use assets, net 22,982 51,509
Non-current assets held for sale — 22,668,000
Total assets 10,343,593 $ 34,061,798
Liabilities and stockholders' equity
Current liabilities:
Accounts payable and accrued liabilities 337,038 $ 893,034
Accrued employee compensation 912,103 977,088
Current debt — 1,261,039
Other current liabilities 22,982 28,527
Current liabilities held for sale 7,476,254 13,041,860
Total current liabilities 8,748,377 16,201,548
Long-term lease obligations — 22,982
Long-term debt, net 3,486,141 1,996,558
Total liabilities 12,234,518 18,221,088
Commitments and contingencies (Note 9)
Stockholders' (deficit) equity:
Common stock, $0.001 par value, 75,000,000 shares authorized;
3,877,695 and 3,865,778 shares issued and outstanding at December 31, 2025
and 2024, respectively 3,878 3,866
Additional paid-in capital 386,368,222 386,297,611
Accumulated other comprehensive loss — (688,229)
Accumulated deficit (388,263,025) (369,772,538)
Total stockholders' (deficit) equity (1,890,925) 15,840,710
Total liabilities and stockholders' (deficit) equity 10,343,593 $ 34,061,798

See accompanying notes to the consolidated financial statements.
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AquaBounty Technologies, Inc.
Consolidated Statements of Operations and Comprehensive Loss

Years ended
December 31,

2024

Costs and expenses

Sales and marketing $ 6,613 191,299

Research and development — 203,296

General and administrative 4,011,679 9,041,470

Asset impairment, net — 190,732

Total costs and expenses 4,018,292 9,626,797
Operating loss (4,018,292) (9,626,797)
Other income (expense)

Interest expense (206,052) (1,735,303)

Loan forgiveness 2,008,046 —

Other expense, net (13,388) (17,078)

Total other income (expense) 1,788,606 (1,752,381)
Loss from continuing operations (2,229,686) (11,379,178)
Loss from discontinued operations (16,260,801) (137,813,482)
Net loss $ (18,490,487) (149,192,660)
Other comprehensive income (loss)

Foreign currency gain (loss) 688,229 (282,765)
Comprehensive loss $ (17,802,258) (149,475,425)
Basic and diluted net loss per share

from continuing operations $ 0.57) (2.95)

from discontinued operations (4.20) (35.70)

Total basic and diluted net loss per share $ 4.77) (38.65)
Weighted average number of common shares -

basic and diluted 3,873,797 3,860,454

See accompanying notes to the consolidated financial statements.
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AquaBounty Technologies, Inc.

Consolidated Statements of Changes in Stockholders’ (Deficit) Equity

Common Accumulated
stock issued other
and Additional comprehensive Accumulated

outstanding  Par value paid-in capital loss deficit Total
Balance at December 31, 2023 3,847,022 § 3,847 $ 385,998,213 $ (405,464) $ (220,579,878) $ 165,016,718
Net loss (149,192,660)  (149,192,660)
Other comprehensive loss (282,765) (282,765)
Share-based compensation 18,756 19 299,398 299,417
Balance at December 31, 2024 3,865,778 § 3,866 $ 386,297,611 § (688,229) $ (369,772,538) $§ 15,840,710
Balance at December 31, 2024 3,865,778 $ 3,866 $ 386,297,611 $ (688,229) $ (369,772,538) $ 15,840,710
Net loss (18,490,487) (18,490,487)
Other comprehensive income 688,229 688,229
Share-based compensation 11,917 12 70,611 70,623
Balance at December 31, 2025 3,877,695 $ 3878 § 386,368,222 $ — 3 (388,263,025) $ (1,890,925)

See accompanying notes to the consolidated financial statements.

28



Table of Contents

AquaBounty Technologies, Inc.

Consolidated Statements of Cash Flows

Years Ended
December 31,
2025 2024
Operating activities
Net loss $ (18,490,487) § (149,192,660)
Adjustment to reconcile net loss to net cash used in
operating activities:
Depreciation and amortization — 904,136
Share-based compensation 70,623 299,417
Long-lived asset impairment 14,440,413 129,826,403
Loan forgiveness (2,008,046) —
Other non-cash items (374,011) 43,393
Changes in operating assets and liabilities:
Inventory — 1,723,559
Prepaid expenses and other assets (141,612) 1,277,535
Accounts payable and accrued liabilities (2,171,551) 614,562
Accrued employee compensation (64,985) 640,679
Net cash used in operating activities (8,739,656) (13,862,976)
Investing activities
Purchases of and deposits on property, plant and equipment — (2,929,908)
Proceeds from asset sales 7,129,884 10,493,222
Net cash provided by investing activities 7,129,884 7,563,314
Financing activities
Proceeds from issuance of debt 3,280,089 6,934,832
Repayment of term debt (1,408,153) (9,598,544)
Net cash provided by (used in) financing activities 1,871,936 (2,663,712)
Effect of exchange rate changes on cash and cash equivalents 8,769 (10,133)
Net change in cash and cash equivalents 270,933 (8,973,507)
Cash and cash equivalents at beginning of period 230,362 9,203,869
Cash and cash equivalents at end of period $ 501,295 $ 230,362
Supplemental disclosure of cash flow information and non-cash transactions:
Interest paid in cash from continuing operations $ = $ 1,698,066
Interest paid in cash from discontinued operations $ 18,716 $ 566,389
Non-cash conversion of accounts payable to current debt $ 7,386,235 $ —
Property and equipment included in accounts payable and accrued liabilities $ — $ 9,205,819

See accompanying notes to the consolidated financial statements.
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AquaBounty Technologies, Inc.
Notes to the Consolidated Financial Statements
for the years ended December 31, 2025 and 2024

1. Nature of business and organization

Nature of business

AquaBounty Technologies, Inc. (the “Parent” and, together with its wholly owned subsidiaries, the “Company’’) was incorporated in December 1991 in
the State of Delaware for the purpose of conducting research and development of the commercial viability of a group of proteins commonly known as
antifreeze proteins. In 1996, the Parent obtained the exclusive licensing rights for a gene construct (transgene) used to create a breed of farm-raised
Atlantic salmon that exhibit growth rates that are substantially faster than conventional Atlantic salmon.

The Company has historically pursued a growth strategy that included the construction of large-scale recirculating aquaculture system (“RAS”) farms
for producing its genetically engineered Atlantic salmon (“GE Atlantic salmon”). The Company had commenced construction of a 10,000 metric ton
farm in Pioneer, Ohio (“Ohio Farm Project”), but paused the construction in June 2023, as the cost estimate to complete the farm continued to
substantially increase due to inflation and other factors. Further, these cost increases impaired the Company’s ability to pursue municipal bond
financing, which was a necessary component of its funding strategy. The Company subsequently engaged an investment bank to pursue a range of
funding and strategic alternatives and to assist management in the prioritization of the Company’s core assets. These efforts resulted in the sale of the
Company’s grow-out farm in Indiana (“Indiana Farm”) in July 2024, recurring sales throughout 2024 and 2025 of selected equipment originally
intended for the Ohio Farm Project (“Ohio Equipment Assets”), and the sale of the Company’s Canadian subsidiary, including the broodstock farms
owned by the Canadian subsidiary in Prince Edward Island, Canada (“Canadian Farms”) and its intellectual property for GE Atlantic salmon, along
with trademarks and patents (“Corporate IP”) in March 2025. After completion of these transactions, the Company’s primary remaining asset as of
December 31, 2025 is its investment in the Ohio Farm Project, consisting of the remaining Ohio Equipment Assets and the land and construction in
process (“Ohio Farm Site”). The Company continues to work with an investment bank to identify the optimal path forward for realizing the potential of
this asset.

Going Concern Uncertainty

Since inception, the Company has incurred cumulative net losses of $388 million and expects that this will continue for the foreseeable future. As of
December 31, 2025, the Company had $501 thousand in cash on its consolidated balance sheet.

The Company’s ability to continue as a going concern is dependent upon its ability to raise additional capital, including its ability to sell assets to
generate liquidity to fund ongoing operations, and there can be no assurance that such capital will be available in sufficient amounts, on a timely basis,
or on terms acceptable to the Company, or at all. Limited operating assets, dependency on capital raising activities and cumulative net losses raises
substantial doubt about the Company’s ability to continue as a going concern within one year after the date that the accompanying consolidated
financial statements are issued. The accompanying consolidated financial statements have been prepared on a going concern basis, which contemplates
the realization of assets and the satisfaction of liabilities in the normal course of business and do not include any adjustments that might result from the
outcome of this uncertainty.

During the year ended December 31, 2025, the Company’s management continued to sell assets to generate cash for working capital, while exploring
strategic alternatives to raise funds with the goal of maximizing stockholder value. Potential alternatives that were evaluated included, but were not
limited to, equity or debt financing, a merger, and the sale of all or part of the Company.

During 2025, the Company completed multiple sales of certain Ohio Equipment Assets for cumulative gross proceeds of $5.0 million and the sale of the
Canadian Subsidiary for gross proceeds of $2.1 million. On October 28, 2025, the Company completed an issuance of $4.0 million in senior notes. The
net proceeds of $3.3 million were used for working capital and for the payment of certain outstanding liabilities.

Basis of presentation

The consolidated financial statements include the accounts of the Parent and its wholly owned subsidiaries. The entities are collectively referred to
herein as the “Company.” All inter-company transactions and balances have been eliminated upon consolidation.
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AquaBounty Technologies, Inc.
Notes to the Consolidated Financial Statements
for the years ended December 31, 2025 and 2024

2. Summary of significant accounting policies

Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities as of the date of the consolidated financial statements and the reported amounts of expenses during the reporting periods. Actual results could
differ from those estimates.

Comprehensive loss

The Company displays comprehensive loss and its components as part of its consolidated financial statements. Comprehensive loss consists of net loss
and other comprehensive income (loss). Other comprehensive income (loss) includes foreign currency translation adjustments.

Foreign currency translation

The functional currency of the Parent and U.S. subsidiaries is the US Dollar. The functional currency of the Canadian Subsidiary was the Canadian
Dollar (C$). For the Canadian Subsidiary, assets and liabilities were translated at the exchange rates in effect at the balance sheet date, equity accounts
were translated at the historical exchange rate, and the income statement accounts were translated at the average rate for each period during the year.
Net translation gains or losses were adjusted directly to a separate component of other comprehensive income (loss) within stockholders’ equity. With
the sale of the Canadian Subsidiary in March 2025, the Company does not expect to incur foreign translation gains or losses in the future.

Cash equivalents

The Company considers all highly liquid investments with maturities of three months or less when purchased to be cash equivalents. Cash equivalents
consist primarily of business savings accounts, certificates of deposit and money market accounts.

Fair Value of Financial instruments

The Company groups its financial instruments measured at fair value, if any, in three levels based on the markets in which the instruments are traded and
the reliability of the assumptions used to determine fair value. Fair value is defined as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. Financial instruments with readily available quoted prices or for
which fair value can be measured from actively quoted prices generally will have a higher degree of market price observability and a lesser degree of
judgement used in measuring fair value. The three levels of the fair value hierarchy are as follows:

Level 1: Inputs to the valuation methodology are quoted prices, unadjusted, for identical assets or liabilities in active markets.

Level 2: Inputs to the valuation methodology include quoted prices for similar assets or liabilities in active markets; quoted prices for identical or similar
assets or liabilities in markets that are not active; or inputs derived principally from, or that can be corroborated by, observable market data by correlation
or other means.

Level 3: Inputs to the valuation methodology are unobservable and significant to the fair value measurement. Level 3 assets and liabilities include financial
instruments whose value is determined using discounted cash flow methodologies, as well as instruments for which the determination of fair value requires
significant management judgement or estimation.

The carrying amounts reported in the consolidated balance sheets for prepaid expenses and other current assets and accounts payable approximate fair
value based on the short-term maturity of these instruments. All of the Company’s interest-bearing debt is at fixed rates. See Notes 4 and 6 for discussion of
Level 3 non-recurring measurements used for long-lived assets.

Intangible assets

Definite lived intangible assets include patents and licenses. Patent costs consist primarily of legal and filing fees incurred to file patents on proprietary
technology developed by the Company. Patent costs are amortized on a straight-line basis over 20 years beginning with the filing date of the applicable
patent. License fees are capitalized and expensed over the term of the licensing agreement.

In March 2025, all of the Company’s intangible assets were sold in conjunction with the sale of the Canadian Subsidiary.
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AquaBounty Technologies, Inc.
Notes to the Consolidated Financial Statements

for the years ended December 31, 2025 and 2024
Property, plant and equipment

Property, plant and equipment are recorded at cost. The Company depreciates all asset classes over their estimated useful lives, as follows:

Building 20 - 25 years

Equipment 5 - 20 years

Office furniture and equipment 3 years

Leasehold improvements shorter of asset life or lease term
Vehicles 3 years

The Company commences depreciation on an asset when it is placed into service.
Impairment of long-lived assets

The Company reviews the carrying value of its long-lived assets, definite lived intangible assets, and property, plant and equipment when facts and
circumstances suggest that they may be impaired. The carrying values of such assets are considered impaired when the estimated undiscounted cash
flows from such assets are less than their carrying values. An impairment loss, if any, is recognized in the amount of the difference between the carrying
amount and the fair value of such assets.

Leases

The Company leases certain facilities, property, and equipment under noncancelable operating leases. A determination is made if an arrangement is a
lease at its inception, and leases with an initial term of 12 months or less are not recorded on the consolidated balance sheet. Lease terms may include
options to extend or terminate the lease when it is reasonably certain that the Company will exercise that option. For operating leases, expense is
recognized on a straight-line basis over the lease term.

Income taxes

The Company uses the liability method of accounting for income taxes. Under this method, deferred tax assets and liabilities are recorded for the
expected future tax consequences of temporary differences between the financial reporting and income tax bases of assets and liabilities and are
measured using the enacted tax rates and laws that are expected to be in effect when the differences reverse. A valuation allowance is established to
reduce net deferred tax assets to the amount expected to be realized. The Company follows accounting guidance regarding the recognition,
measurement, presentation and disclosure of uncertain tax positions in the financial statements. Tax positions taken or expected to be taken in the course
of preparing the Company’s tax returns are required to be evaluated to determine whether the tax positions are “more likely than not” to be upheld
under regulatory review. The resulting tax impact of these tax positions is recognized in the financial statements based on the results of this evaluation.
The Company did not recognize any tax liabilities associated with uncertain tax positions, nor has it recognized any interest or penalties related to
unrecognized tax positions. The Company is not currently under exam and is no longer subject to federal and state tax examinations by tax authorities
for years before 2022.

Net loss per share

Basic and diluted net loss per share available to common stockholders have been calculated by dividing net loss by the weighted average number of shares
of common stock outstanding during the year. Basic net loss per share is based solely on the number of shares of common stock outstanding during the
year. Fully diluted net loss per share includes the number of shares of common stock issuable upon the exercise of warrants or options with an exercise
price less than the fair value of the common stock. Since the Company is reporting a net loss for all periods presented, all potential shares of common stock
are considered anti-dilutive and are excluded from the calculation of diluted net loss per share.

The following potentially dilutive securities have been excluded from the calculation of diluted net loss per share, as their effect is anti-dilutive:
Years Ended December 31,

Weighted Average Outstanding 2025 2024
Stock options 48,896 72,337
Unvested stock awards 3,986 20,147
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AquaBounty Technologies, Inc.
Notes to the Consolidated Financial Statements
for the years ended December 31, 2025 and 2024

Share-based compensation

The Company measures and recognizes all share-based payment awards, including stock options and restricted share units made to employees and
directors, based on estimated fair values. The fair value of a share-based payment award is estimated on the date of grant using an option pricing model.
The value of the portion of the award that is ultimately expected to vest is recognized as an expense over the requisite service period in the Company’s
consolidated statement of operations. The Company uses the Black-Scholes option pricing model (“Black-Scholes”) as its method of valuation. Non-
employee share-based compensation is accounted for using Black-Scholes to determine the fair value of warrants or options awarded to non-employees
with the fair value of such issuances expensed over the period of service.

Recently Issued Accounting Standards

In November 2024, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update (“ASU”) 2024-03, Disaggregation of
Income Statement Expenses, to enhance the transparency of certain expense disclosures. The update requires disclosure of specific expense categories in
the notes to the financial statements at interim and annual reporting periods. The update requires disaggregated information about certain prescribed
expense categories underlying any relevant income statement expense caption. The amendments in this update are effective for public entities for annual
periods beginning after December 15, 2026, and interim periods beginning after December 15, 2027. The amendments may be adopted either prospectively
or retrospectively. Early adoption is permitted. The Company is currently evaluating the impacts of this update and plans to adopt these amendments for
annual disclosures in the year ended December 31, 2027 and interim disclosures in the year ended December 31, 2028.

3. Risks and uncertainties

The Company is subject to risks and uncertainties associated with its current operations. Such risks and uncertainties include, but are not limited to: (i)
timing of securing additional sources of cash; (ii) realization of asset values different than those recorded on the Company’s consolidated balance sheet; and
(iii) stockholder approval of any plans made by the Company’s management and board of directors that require stockholder approval.

Concentration of credit risk

Financial instruments that potentially subject the Company to credit risk consist principally of cash and cash equivalents. This risk is mitigated by the
Company’s policy of maintaining all balances with highly rated financial institutions and investing in cash equivalents with maturities of less than 90 days.
The Company’s cash balances may at times exceed insurance limitations. The Company did hold cash balances in bank accounts located in Canada, prior to
the sale of the Canadian Subsidiary in March 2025. These amounts were subject to foreign currency exchange risk, which was minimized by the
Company’s policy to limit the balances held in these accounts. Balances in Canadian bank accounts at December 31, 2025 and 2024 totaled $0 and $166
thousand, respectively.
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AquaBounty Technologies, Inc.
Notes to the Consolidated Financial Statements
for the years ended December 31, 2025 and 2024

4. Discontinued Operations and Assets Held for Sale

In July 2024, the Company sold its Indiana Farm for a sale price of $9.5 million less transaction expenses of $305 thousand, which included certain Ohio
Equipment Assets with a carrying value of $13.0 million that had been purchased for the Company’s Ohio Farm Project. In December 2024, the Company
announced the winddown of its Canadian fish rearing operations and sold its Canadian Farms in March 2025 for a sale price of $5.2 million, including the
assumption of $3.2 million in outstanding loans, less transaction expenses of $216 thousand. These decisions by the Company represented a strategic shift
that has had a major effect on the Company’s operations and financial results. Consequently, each of these farms have been designated as discontinued
operations in the consolidated financial statements for the years ended December 31, 2025 and 2024.

The Company has been working with its investment bank to identify the optimal path forward for realizing the potential of its assets, including a possible
sale of the Ohio Farm Project. The Company received a non-binding Letter of Interest to purchase the Ohio subsidiary. Though this offer is currently under
consideration, the Company has determined that the actions and decisions that occurred leading up to receiving this offer constituted a triggering event for

revaluing these assets and has included the Ohio Farm Project in discontinued operations in the consolidated financial statements for the years ended
December 31, 2025 and 2024.

Provided below are the major areas of the financial statements that constitute discontinued operations:

December 31, December 31,
2025 2024
Current Assets
Prepaid and other current assets $ 32,454 65,030
Property, plant and equipment, net 9,520,000 10,754,879
Total current assets held for sale $ 9,552,454 10,819,909
Non-Current Assets
Property, plant and equipment, net - 22,668,000
Total non-current assets held for sale $ - 22,668,000
Current Liabilities
Accounts payable and accrued expenses $ 90,019 9,318,409
Accrued employee compensation — 54,583
Current debt 7,386,235 3,260,005
Other current liabilities - 408,863
Total current liabilities held for sale $ 7,476,254 13,041,860
Years ended December 31,
2025 2024
Adjustments to reconcile net loss to net cash used in operating
activities
Depreciation and amortization $ — $ 890,433
Long-lived asset impairment 14,440,413 129,635,671
Other non-cash items (456,063) 9,678
Changes in working capital (1,496,488) 2,572,418
Cash flows from investing activities
Purchases of and deposits on property, plant and equipment — (2,929,908)
Proceeds from asset sales 4,993,688 993,222
Cash flows from financing activities
Proceeds from issuance of debt — 434,832
Repayment of term debt (32,194) (206,781)

34



Table of Contents

AquaBounty Technologies, Inc.
Notes to the Consolidated Financial Statements
for the years ended December 31, 2025 and 2024

Years ended December 31,

2025 2024

Revenue $ — $ 788,701
Costs and expenses

Product costs — 7,327,403

Sales and marketing — 330

Research and development — 27,015

General and administrative 1,526,852 951,935

Long-lived impairment 14,440,413 129,635,671
Operating income (loss) (15,967,265) (137,153,653)

Other expense (293,536) (659,829)
Loss from discontinued ops $ (16,260,801) $ (137,813,482)
5. Prepaid and other current assets
Major classifications of prepaid and current assets are summarized as follows for December 31, 2025 and 2024:

December 31, 2025 December 31, 2024

Prepaid insurance 172,032 $ 203,999
Prepaid other 94,830 88,019
Total prepaid expenses and other current assets 266,862 $ 292,018

6. Debt

The current terms and conditions of long-term debt outstanding as of December 31, 2025 and 2024 for continuing operations, are as follows:

Interest Monthly Maturity
rate repayment date December 31, 2025 December 31, 2024
ACOA AIF Grant 0% Royalties $ — 3 1,996,558
Senior Notes 18% — Apr 2027 4,124,000 —
Term Note 0% 200,000 Dec 2025 — 1,261,039
Total debt $ 4,124,000 $ 3,257,597
less: loan origination costs (637,859) —
less: current portion — (1,261,039)
Long-term debt, net $ 3,486,141 $ 1,996,558
Principal payments due on the long-term debt are as follows:
Total

2026 $ —
2027 4,124,000
Thereafter —
Total $ 4,124,000

ACOA Atlantic Innovation Fund Grant

In January 2009, the Canadian Subsidiary was awarded an Atlantic Innovation Fund (“AIF”) grant from the Atlantic Canada Opportunities Agency

(“ACOA”) to provide a contribution towards the funding of a research and development project. Contributions under the grant were made through 2014
and were to be repaid in the form of a 10% royalty on any products that were commercialized out of this research project until the loan was fully repaid.
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On February 14, 2025, ACOA terminated the outstanding loan with the Company’s Canadian Subsidiary and forgave the outstanding balance of C$2.9
million ($2.0 million).

Senior Notes

On October 28, 2025, the Company entered into Note Purchase Agreements with certain investors providing for the issuance and sale of senior notes
(“Senior Notes”) in an aggregate principal amount of $4.0 million in a private placement transaction. The Senior Notes have the following characteristics
and terms: (i) unsecured, (ii) nonconvertible, (iii) bear interest at 18% per annum, (iv) scheduled maturity date of 18 months from closing, and (v) principal
and interest payable at maturity, or earlier if accelerated pursuant to an event of default. The Senior Notes provide for certain restrictive covenants of the
Company, as well as events of default including, but not limited to, (a) non-payment, (b) breach of covenants, (c) insolvency, (d) unauthorized changes to
board composition, (e) failure to maintain Nasdaq listing compliance, (f) delayed SEC filings, and (g) financial restatements with material adverse effect.
The Company anticipates it will receive a notice from Nasdaq in early 2026 regarding the Company’s deficiency in Nasdaq’s minimum book equity
compliance, which could result in an event of default if the deficiency is not cured. Among other remedies, the Senior Notes provide the Investors the right
to nominate an additional director to the Board upon the occurrence of an event of default, subject to certain conditions. The Agreements required certain
resignations from and appointments to the Board at the time of the transaction closing date and upon the occurrence of certain events and criteria.

The net proceeds from the issuance of the Senior Notes are to be used for general corporate purposes, including working capital and operational funding, as
well as the repayment of certain debts.

Term Note

In October 2024, the Company entered into a secured promissory note (“Term Note”) for $1.3 million with a vendor for services provided during 2024.
The Term Note was secured by the assets of the Company’s Ohio Farm Project and was due in full on December 31, 2025, with two intermediate scheduled
payments. On March 18, 2025, an amendment to the Term Note was executed to alter the amount and timing of the intermediate payments. The Term
Note carried no interest, except in the event of a default, in which case any amount due for payment would be assessed accrued interest at 3% per annum.
On July 22, 2025, the Term Note was again amended to alter the timing of the remaining payments. The Company completed its scheduled payments on
the Term Note on December 18, 2025.

Vendor Note

On June 11, 2025, the Company converted $7.4 million of outstanding accounts payable with a vendor into a secured promissory note (“Vendor Note™).
The Vendor Note is secured by the assets of the Company’s Ohio Farm Site, has a 12-month term and carries an 8% interest rate, with the first six-months
interest free. This Vendor Note has been reclassified within Current Liabilities Held for Sale for discontinued operations at December 31, 2025 (see Note
4).

7. Stockholders’ equity
The Company’s stockholders have authorized 80 million shares of stock, of which 5 million are authorized as preferred stock and 75 million as common
stock.

Common stock

The holders of the common stock are entitled to one vote for each share held at all meetings of stockholders. Dividends and distribution of assets of the
Company in the event of liquidation are subject to the preferential rights of any outstanding preferred shares.

Share-based compensation

In 2006, the Company established the 2006 Equity Incentive Plan (as amended, the “2006 Plan”). The 2006 Plan provided for the issuance of incentive
stock options to employees of the Company and non-qualified stock options and awards of restricted stock to directors, officers, employees, and consultants
of the Company. In accordance with its original terms, the 2006 Plan terminated on March 18, 2016. All outstanding awards under the 2006 Plan will
continue until their individual termination dates.

In March 2016, the Company’s Board of Directors adopted the AquaBounty Technologies, Inc. 2016 Equity Incentive Plan (as amended, the “2016 Plan”)
to replace the 2006 Plan. The 2016 Plan provides for the issuance of incentive stock options, non-qualified stock options, and awards of restricted and
direct stock purchases to directors, officers, employees, and consultants of the Company.
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Total common shares authorized under the 2016 Plan are 215,000, of which 107,704 shares are reserved for future issuance as of December 31, 2025.
Restricted stock

The Company’s restricted stock activity under the 2016 Plan is summarized as follows:

Weighted
average grant
Shares date fair value
Unvested at December 31, 2024 12,567 $ 9.18
Vested (11,917) 8.96
Forfeited (650) 13.05

Unvested at December 31, 2025 — 3 —

During 2025 and 2024, the Company expensed $33 thousand and $168 thousand, respectively, related to restricted stock awards. At December 31, 2025,
the balance of unearned share-based compensation to be expensed in future periods related to the restricted stock awards is $0.

Stock options

The Company’s stock option activity under the 2006 Plan and the 2016 Plan is summarized as follows:

Weighted
Number of average
options exercise price
Outstanding at December 31, 2024 64,905 $ 38.57
Forfeited (19,125) 31.69
Expired (6,861) 32.88
Outstanding at December 31, 2025 38919 § 42.95
Exercisable at December 31, 2025 36,950 $ 44.85

Stock options issued to employees, members of the Board, and non-employees generally vest over a period of one year to three years and are exercisable
for a term of 10 years from the date of issuance.

There were no stock options granted in 2025 or 2024 and there were no stock options exercised in 2025 or 2024. As of December 31, 2025 and 2024, the
total intrinsic value of exercisable and outstanding stock options was $0.

The following table summarizes information about stock options outstanding and exercisable as of December 31, 2024:

Weighted Weighted

average exercise Number of average remaining Number of

price of outstanding options estimated life options
options outstanding (in years) exercisable

< $10.00 13,923 7.5 11,954

$20.00 - $50.00 22,065 3.8 22,065

$100.00 - $200.00 1,256 4.8 1,256

$200.00 - $300.00 1,675 1.3 1,675

38,919 36,950

Total share-based compensation on stock option grants amounted to $38 thousand and $132 thousand for the years ended December 31, 2025 and 2024,
respectively. As of December 31, 2025, the balance of unearned share-based compensation to be expensed in future periods related to unvested share-
based awards is $5 thousand. The period over which the unearned share-based compensation is expected to be earned is 0.2 years.
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Share-based compensation

The following table summarizes share-based compensation costs recognized in the Company’s Consolidated Statements of Operations and Comprehensive
Loss for the years ended December 31, 2025 and 2024:

2025 2024
Sales and marketing $ — S —
General and administrative 70,623 299,417
Total share-based compensation $ 70,623 § 299,417

8. Income taxes

The components of loss from continuing operations before income taxes for the years ended December 31, 2025 and 2024 are presented below:

2025 2024
Domestic $ (2,229,686) $ (11,364,882)
Foreign — (14,296)
Loss before income taxes $ (2,229,686) $ (11,379,178)

Income taxes computed using the federal statutory income tax rate differ from the Company’s effective tax rate for the years ended December 31, 2025 and
2024 primarily due to the following:

2025 2024

Income tax benefit $ (468,234) $ (2,389,627)
State and provincial income tax (121,110) (617,306)
Permanent differences (387,981) 28,125
Other, net (1,325,356) (3,728,681)

$ (2,302,681) $ (6,707,489)
Change in valuation allowance 2,302,681 6,707,489
Total income tax $ — 3 —

As of December 31, 2025, the Company had domestic net operating loss carryforwards of approximately $278 million, after consideration of limitations
pursuant to section 382, to offset future federal taxable income, which begin to expire in 2034. Of this amount, the Company had domestic net operating
loss carryforwards of approximately $250 million, which can be carried forward indefinitely. The future utilization of certain historic net operating loss and
tax credit carryforwards, however, is subject to annual use limitations based on the change in stock ownership rules of Internal Revenue Code Sections 382
and 383. The Company experienced a change in ownership under these rules during 2012 and revised its calculation of net operating loss carryforwards
based on annual limitation rules. Since the Company has incurred only losses from inception and there is uncertainty related to the ultimate use of the loss
carryforwards and tax credits, a valuation allowance has been recognized to offset the Company’s deferred tax assets, and no benefit for income taxes has
been recorded.

The IRS released guidance which modified the procedures for taxpayers that incur specified research or experimental (R&E) expenditures to change their
method of accounting to comply with the new capitalization and amortization rules provided in Section 174, as revised by the Tax Cuts and Jobs Act. The
Section 174 rules require taxpayers to capitalize and amortize specified R&E expenditures over a period of five years (for domestic research) or 15 years
(for foreign research), beginning with the midpoint of the taxable year in which the expenses are paid or incurred. The impact defers the tax benefit of R&E
expenditures.
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Significant components of the Company’s deferred tax assets and liabilities are as follows:

2025 2024

Deferred tax assets:

Net operating loss carryforwards $ 38,977,895 $ 36,533,697
Property and equipment 1,566,849 (1,062,124)
Intangibles — 2,172,310
R&D costs — 837,054
Other 532,532 293,658
Total deferred tax assets $ 41,077,276 $ 38,774,595
Valuation allowance (41,077,276) (38,774,595)
Net deferred tax assets $ — 8 —

9. Commitments and contingencies

The Company recognizes and discloses commitments when it enters into executed contractual obligations with other parties. The Company accrues
contingent liabilities when it is probable that future expenditures will be made and such expenditures can be reasonably estimated.

The Company is subject to legal proceedings and claims arising in the normal course of business. Management believes that final disposition of any such
matters existing at December 31, 2025, will not have a material adverse effect on the Company’s financial position or results of operations.

Lease commitments

The Company’s lease right of use assets and obligations as of December 31, 2025 and 2024 were $23 thousand and $52 thousand, respectively and there
was 0.8 years remaining on its lease commitment. Operating lease expenses for the years ended December 31, 2025 and 2024 were $32 thousand and $41
thousand, respectively.

10. Retirement plan

The Company has a savings and retirement plan for its US employees that qualifies under Section 401(k) of the Internal Revenue Code. The plan covers
substantially all employees and provides for voluntary contributions by participating employees up to the maximum contribution allowed under the Internal
Revenue Code. Contributions by the Company can be made, as determined by the Board of Directors, provided the amount does not exceed the maximum
permitted by the Internal Revenue Code. Company contributions made and expensed in operations in connection with the plan during the years ended
December 31, 2025 and 2024, amounted to $29 thousand and $70 thousand, respectively.
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11. Segment Reporting

The Company adopted ASU 2023-07 effective for the annual period beginning January 1, 2024. The enhanced segment disclosure requirements were
applied retrospectively to all prior periods presented in the financial statements, and prior period disclosures were based on the significant segment expense
categories identified and disclosed in the period of adoption.

The financial information presented to and reviewed by the Company’s chief operating decision maker, who is the interim chief executive officer, chief
financial officer and treasurer, is not prepared in accordance with GAAP, therefore, certain accounting policies

of the Company’s single operating and reportable segment differ significantly from those described in Note 2 - Summary of Significant Accounting
Policies. The significant difference between how management prepares financial information for internal purposes and GAAP is that internal information
is focused on overall cash expenditures.

Management monitors the financial results for internal purposes under a cash expenditure approach rather than GAAP, because management believes such
results more closely align to how the business is currently managed with consideration of the Company’s overall focus on liquidity.

Management has identified net cash expenditures as the key performance measure that is used for evaluating the business. The chief operating decision
maker uses this measure on a monthly basis when assessing performance and when making decisions about how to allocate operating resources, such as
payments to vendors.

The Company believes that net cash expenditures, which is a non-GAAP measure, is the most directly comparable measure to GAAP. As such, the required

disclosures of reportable segment expenses and segment loss in the tables below are prepared in accordance with the financial information presented to
management and reviewed by the Company’s chief operating decision maker on a regular basis.

Years Ended December 31,

$ thousands 2025 2024

Corporate $ 5,942 $ 7,273
Indiana farm 196 3,340
Ohio farm 3,213 3,112
Canadian operations 272 3,869
Net cash expenditures $ 9,623 $ 17,594

Reconciliation of net cash expenditures
to consolidated net loss:

Depreciation and amortization — 904
Share-based compensation 71 299
Long-lived asset impairment 14,440 129,826
Loan forgiveness and other non-cash items (2,382) —
Capitalized expenditures — (2,930)
Net realizable value adjustments — 1,093
Working capital changes (3,261) 2,406
Consolidated net loss: $ 18,490 $ 149,193

12. Subsequent events

On February 11, 2026, the Company completed a public offering of 1,269,509 Common Shares and 67,706 warrants for Common Shares for net proceeds
of approximately $1.0 million.
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AQUABOUNTY TECHNOLOGIES, INC.
DESCRIPTION OF SECURITIES

The following description of the securities of AquaBounty Technologies, Inc. (the “Company” or “our”) is only a
summary and does not purport to be complete. It is subject to and qualified in its entirety by reference to the Third
Amended and Restated Certificate of Incorporation, the Amended and Restated Bylaws, and the form of warrant that
are included as exhibits to the Annual Report on Form 10-K of which this Exhibit forms a part, as well as the
applicable provisions of the Delaware General Corporation Law, as amended (the “DGCL”).

Common Stock
General

Our authorized capital stock consists of 75,000,000 shares of common stock, par value $0.001 per share, of which
5,147,204 shares were outstanding as of March 31, 2026, and 5,000,000 shares of preferred stock, par value $0.01 par
value per share, of which zero shares were outstanding as of that date.

Our Board of Directors is authorized to issue additional shares of our capital stock without shareholder approval, except
as required by the Nasdaq listing standards.

Dividends and Liquidation Rights

Subject to preferences that may be applicable to any outstanding shares of our preferred stock, holders of shares of our
common stock are entitled to receive ratably such dividends, if any, as our Board of Directors may declare on the
common stock out of funds legally available for that purpose. Upon our liquidation, dissolution, or winding up, holders
of shares of our common stock would be entitled to share ratably in all assets remaining after the payment of all debts
and other liabilities and the liquidation preferences of any outstanding shares of our preferred stock.

Voting Rights

Holders of shares of our common stock are entitled to one vote for each share held of record on all matters submitted to
a vote of shareholders. A majority of the votes cast at a meeting of the shareholders by the holders of shares entitled to
vote is required for any action by the shareholders except (a) as otherwise provided by law or the Third Amended and
Restated Certificate of Incorporation and (b) that directors are to be elected by a plurality of the votes cast at elections.
Holders of shares of our common stock do not have cumulative voting rights in the election of directors.

Our Third Amended and Restated Certificate of Incorporation provides that all stockholder actions are required to be
taken by a vote of the stockholders at an annual or special meeting; that stockholders may not take any action by
written consent in lieu of a meeting; that only the chairman of our Board of Directors, our chief executive officer, or a
majority of the authorized number of directors may call special meetings of stockholders; and that only those matters
set forth in the notice of the special meeting may be considered or acted upon at a special meeting of stockholders. Our
Amended and Restated Bylaws limit the business that may be conducted at an annual meeting of stockholders to those
matters properly brought before the meeting.

Other Rights

Holders of common stock have no preemptive, conversion, or subscription rights. There are no redemption or sinking
fund provisions applicable to the common stock.

Future Issuance of Preferred Stock

There are no shares of preferred stock issued or outstanding. Our Board of Directors may, without further action by our
shareholders, from time to time, direct the issuance of shares of preferred stock in one or more series and may, at the
time of issuance, determine the rights, preferences, and limitations of each series. These shares of preferred stock may
have conversion, dividend, liquidation, or voting rights that could adversely affect the holders of shares of our common
stock, and they may render more difficult or tend to discourage a merger, tender offer, or proxy contest; the assumption
of control by a holder of a large block of our securities; or the removal of incumbent management.

Changes in Control

Certain provisions of the DGCL and of our Third Amended and Restated Certificate of Incorporation and Amended



and Restated Bylaws could have the effect of delaying, deferring, or discouraging another party from acquiring control
of us. These provisions might inhibit temporary fluctuations in the market price of our common stock that often result
from actual or rumored hostile takeover attempts, make it more difficult to accomplish transactions that stockholders
might otherwise deem to be in their best interests, and prevent changes in our board of directors or management.

Advance Notice Procedures

The Amended and Restated Bylaws establish advance notice procedures for shareholders to make nominations of
candidates for election as directors or bring other business before an annual meeting of our shareholders. If the officer
presiding at a meeting determines that a person was not nominated, or other business was not brought before the
meeting, in accordance with the notice procedure, that person will not be eligible for election as a director, or that
business will not be conducted at the meeting.

Authorized but Unissued Shares

The authorized but unissued shares of our common stock are available for future issuance without shareholder
approval. The existence of authorized but unissued shares of our common stock could render more difficult or
discourage an attempt to obtain control of us by means of a proxy contest, tender offer, merger, or otherwise.

Amendment to By-Laws and Third Amended and Restated Certificate of Incorporation

As required by the DGCL, any amendment of our certificate of incorporation must first be approved by a majority of
our Board of Directors and, if required by law or our Third Amended and Restated Certificate of Incorporation,
thereafter be approved by a majority of the outstanding shares entitled to vote on the amendment, and a majority of the
outstanding shares of each class entitled to vote thereon as a class, except that the amendment of the provisions relating
to directors, limitation of liability, and choice of forum must be approved by not less than 66 2/3% of the outstanding
shares entitled to vote on the amendment. Our Amended and Restated Bylaws may be amended by the affirmative vote
of a majority vote of the directors then in office, subject to any limitations set forth in the Amended and Restated
Bylaws, and may also be amended by the affirmative vote of at least 66 2/3% of the outstanding shares entitled to vote
on the amendment.

Board Composition and Filling Vacancies

In accordance with our Third Amended and Restated Certificate of Incorporation, directors may be removed without
cause by the affirmative vote of the holders of 66 2/3% or more of the shares then entitled to vote at an election of
directors, or with cause by the affirmative vote of a majority of the shares then entitled to vote at an election of
directors. Furthermore, any vacancy on our Board of Directors, however occurring, including a vacancy resulting from
an increase in the size of our Board of Directors, may only be filled by the affirmative vote of a majority of our
directors then in office even if less than a quorum. Our Board of Directors is not divided into classes.

Forum

Our Third Amended and Restated Certificate of Incorporation provides that the Court of Chancery of the State of
Delaware shall, to the fullest extent permitted by law, be the sole and exclusive forum for (1) any derivative action or
proceeding brought on our behalf; (2) any action asserting a claim of breach of a fiduciary duty owed by any director,
officer, or other employee to us or to our stockholders; (3) any action asserting a claim arising pursuant to any provision
of the DGCL; or (4) any action asserting a claim governed by the internal affairs doctrine.

Transfer Agent
The transfer agent for our common stock is Computershare Trust Company, N.A.
Listing
Our common stock is listed on the Nasdaq Capital Market under the symbol “AQB.”
Warrants to Purchase Common Stock
General
As of March 31, 2026, we had outstanding prefunded warrants to purchase 67,706 shares of our common stock.

Term



The warrants are exercisable until exercised in full.
Exercise Price

The warrants are prefunded and can be exercised at any time for no additional cost.
Exercisability

The warrants were immediately exercisable upon issuance and are exercisable at any time during the applicable term of
the warrant. The warrants are exercisable, at the option of each holder, in whole or in part, by delivering to us a duly
executed exercise notice accompanied by payment in full for the number of shares of our common stock purchased
upon such exercise.

No Fractional Shares

No fractional shares or scrip representing fractional shares shall be issued upon the exercise of the warrants. As to any
fraction of a share which the holder would otherwise be entitled to purchase upon such exercise, we shall, at our
election, either pay a cash adjustment in respect of such final fraction in an amount equal to such fraction multiplied by
the exercise price of the warrant or round up to the next whole share.

Transferability

Subject to applicable laws, the warrants may be transferred at the option of the holder upon surrender of the warrants to
us together with the appropriate instruments of transfer, provided that we may require an opinion of counsel in
connection with certain transfers.

Authorized Shares

We have reserved from our authorized and unissued common stock a sufficient number of shares to provide for the
issuance of shares of common stock underlying the warrants upon the exercise of the warrants.

Fundamental Transactions

In the event of any fundamental transaction, as described in the warrants and generally, upon any subsequent exercise
of a warrant, the holder shall have the right to receive as alternative consideration, for each share of our common stock
that would have been issuable upon such exercise immediately prior to the occurrence of such fundamental transaction,
the number of shares of common stock of the successor or acquiring corporation or of us, if we are the surviving
corporation, and any additional consideration receivable upon or as a result of such transaction by a holder of the
number of shares of our common stock for which the warrant is exercisable immediately prior to such event. Any
successor to us or surviving entity is obligated to assume the obligations under the warrants. In the event of certain
fundamental transactions, the Company shall, at the warrant holder’s option, purchase such holder’s warrant by paying
an amount in cash equal to the Black Scholes value of the remaining unexercised portion of such warrant.

Right as a Stockholder

Except as otherwise provided in the warrants or by virtue of such holder’s ownership of shares of our common stock,
the holders of the warrants do not have the rights or privileges of holders of our common stock until they exercise their
warrants.

Waiver and Amendments

The terms of any warrant may be amended or waived with our written consent and the written consent of the holder of
such warrant.



Exhibit 10.11
AQUABOUNTY FARMS OHIO LLC

SECURED PROMISSORY NOTE (“NOTE”)

June 11, 2025
(the “Note Date”)

FOR VALUE RECEIVED, AQUABOUNTY FARMS OHIO LLC, an Ohio
limited liability company, with its principal place of business located at 233 Ayer Road, Suite 4
Harvard, MA 01451 (“Maker,”), promises to pay to the order of ARTESIAN OF PIONEER,
INC, with its principal place of business located at 50 Industrial Avenue, PO Box 247, Pioneer,
OH 43554 (“Payee”), the principal sum of $7,386,235.12. The principal sum and associated bill
and invoice numbers are provided hereto as Exhibit A.

1. Payments and Maturity. Maker shall repay the entire unpaid principal balance of
this Note (collectively, the “Obligations”) on the earlier of 12 months or upon the closing of any
sale or effective date of any assignment, disposition, or other Transfer of all or substantially all of
the Collateral (hereinafter defined) in accordance with the terms hereof. Payee agrees that no
interest would be assessed on the principal sum of $7,386,235.12 for the period of June through the
end of November. As of December 1, 2025 and thereafter, Maker agrees to pay interest on the
principal at an annual rate of 8% until maturity of this Note.

ROFR: In consideration for entering into this Note, Maker agrees to release its rights in the Rights
of First Refusal (ROFR) as provided for in the Land Purchase Agreement of May 3, 2022 with
KIDSTON CONSULTANTS, LTD. with the exception of one land parcel located South of the
current property and adjacent to the power plant/substation that is being built and commonly known
as Williams County Auditor’s Tax Parcel No. 092-160-13-025.003 Maker retains all rights to the
ROFR for that parcel of land. However, if the Maker files for bankruptcy protection, the ROFR
for that parcel of land will be released. Maker agrees to execute such releases as may be reasonably
necessary to terminate such ROFRs , with the same to be recorded with the Recorder of Williams
County, Ohio. Payee agrees to prepare and file any necessary documentation relating to the ROFRs,
at Payee’s sole expense.

2. The terms and agreement to this Note supersede any prior Agreements, including,
but not limited to, the executed Interest Payment Agreement between Maker and Payee, which was
effective December 1, 2023. For avoidance of doubt, any prior Agreements with Payee are null and
void and the terms of this Note control any obligations between Payee and Maker. The Obligations
and this Note are not intended to be assumable.

3. Prepayment. Maker may prepay this Note at any time, in whole or in part, without
notice, penalty, or premium.



4, Payments. Maker shall pay all Obligations in lawful money of the United States in
immediately available funds, free and clear of, and without deduction or offset for, any present or
future taxes, levies, imposts, charges, withholdings, or liabilities with respect thereto, or any other
defenses, offsets, set-offs, claims, counterclaims, credits, or deductions of any kind.

5. UCC Security Interest.

(@)

(b)

(©)

(d)

(e)

Secondary Lien: Maker, to secure the payment of the indebtedness described
herein, grants to the Payee a security interest, which liens shall be senior in
standing to all other liens with the exception of liens already granted to
Latham & Watkins (primary lien) and Daikin TMI LLC (secondary lien), in
all of Maker’s right, title and interest in and against certain assets and
property of Maker (collectively, the “Collateral”), including the
following, wherever located and whether now owned or hereafter acquired:

6 The Collateral includes the land and completed construction at the
Pioneer, Ohio site owned by Maker, which property is commonly
known as Williams County, Ohio Auditor’s tax parcel number 092-
160-13-025.005. For avoidance of doubt, Payee’s Secondary Lien
stands behind Liens held by Latham & Watkins and Daikin TMI
LLC. Payee, at Payee’s sole expense, agrees to create a
commercially reasonable recordable mortgage document for Maker’s
and Payee’s execution and filing to perfect the security interest
contemplated by this subsection (a)(i). Any filing fees would be paid
for solely by Payee.

Maker authorizes Payee to file financing statements and such other
documents as Payee reasonably deems appropriate to perfect Payee’s security
interest in the Collateral. If an uncured default exists, Payee may exercise
all rights and remedies of a secured party under the UCC (or any other law
that applies) against the Collateral.

In addition to all other rights and remedies provided for herein or otherwise
available to it, Payee may exercise in respect of the Collateral all the rights
and remedies of a secured party on default under the UCC.

The powers conferred on Payee hereunder are solely to protect its interest in
the Collateral and shall not impose any duty upon it to exercise any such
powers. Except for the accounting for funds actually received by it
hereunder, Payee shall have no duty as to any Collateral or as to the taking of
any necessary steps to preserve rights against prior parties or any other rights
pertaining to any Collateral.

Upon the unconditional satisfaction of the Obligations in full, (i) the security
interest in the Collateral in favor of Payee granted hereby shall automatically
terminate without any further action on the part of Maker or
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Payee, (ii) Maker and its designees shall be authorized to file such
terminations of such security interest Maker reasonably deems necessary,
and (iii) Payee shall execute and deliver such further evidence of the
termination or release of such security interest as Payee may reasonably
request.

6. Usury Savings. Nothing in this Note shall require Maker to pay or permit Payee to
collect interest from Maker.
7. Representations and Warranties. Maker hereby represents and warrants to Payee
that:
(a) it is a duly organized and validly existing corporation in good standing under

(b)

(©)

(d)

the laws of the jurisdiction of its organization and has the power and
authority under its certificate of incorporation and bylaws to own and operate
its properties, to transact the business in which it is now engaged and to
execute and deliver this Note;

this Note constitutes the duly authorized, legally valid and binding obligation
of such Maker, enforceable against such Maker in accordance with its terms,
subject to applicable bankruptcy, insolvency and similar laws affecting rights
of creditors generally, and general principles of equity;

all consents and grants of approval required to have been granted by any
Person in connection with the execution, delivery and performance of this
Note have been granted; and

the execution, delivery and performance by such Maker of this Note do not
and will not (i) violate any law, governmental rule or regulation, court order
or agreement to which it is subject or by which its properties are bound or the
organizational documents of such Maker or (ii) contravene, result in a breach
of, or violate any indenture, mortgage, deed of trust, lease, agreement or
other instrument to which Maker is a party or by which such Maker or any of
its property or assets is bound.

8. Notices. Any notices under this Note shall be in writing (including email) and
mailed or delivered as follows, except if Payee or Maker, as applicable, designate in writing an

alternative address:

If to Maker:

AquaBounty Farms Ohio LLC

233 Ayer Road, Suite 4

Harvard, MA 01451

Attn: David Frank and Angela Olsen
dfrank@aquabounty.com and aolsen@aquabounty.com
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If to Payee:

Artesian of Pioneer Inc.

50 Industrial Avenue
PO Box 247
Pioneer, OH 43554
Attn: Ed Kidston
eak@aopwater.com

All such notices and communications shall be effective when deposited in the mail, delivered by
the overnight courier, or received via email, as the case may be. If deposited in the mail, the notice
should also be sent by email. Notices shall be effective upon receipt or upon affirmative refusal to
accept delivery.

9. Waivers. Maker, and all others who may become liable for all or any part of the
Obligations evidenced by this Note, severally waive presentment for payment, protest, notice of
protest, dishonor, notice of dishonor, demand, notice of non-payment, and the benefit of all statutes,
ordinances, judicial rulings, and other legal principles of any kind, now or hereafter enacted or in
force, affording any right of cure or any right to a stay of execution or extension of time for
payment or exempting any property of such Person from levy and sale upon execution of any
judgment obtained by the holder in respect of this Note. THE PARTIES HERETO WAIVE JURY
TRIAL IN ANY ACTION TO ENFORCE OR INTERPRET, OR OTHERWISE ARISING FROM,
THIS NOTE OR THE SECURITY INSTRUMENT.

10. Governing Law. THIS NOTE AND THE PARTIES’ RIGHTS UNDER THIS
NOTE SHALL BE GOVERNED BY AND CONSTRUED AND INTERPRETED IN
ACCORDANCE WITH THE LAWS OF THE STATE OF DELAWARE NOTWITHSTANDING
ANY PRINCIPLES OF CONFLICTS OF LAW.

I1. Severability. 1f any provision of this Note is invalid or unenforceable, then the
other provisions shall remain in full force and effect and shall be liberally construed in favor of
Payee.

12. Miscellaneous.

(a) This Note shall be construed as jointly drafted by the parties hereto and no
presumption or burden of proof shall arise favoring or disfavoring any party.

(b) This Note shall be binding upon Maker and its successors and assigns.

(c) This Note sets forth the entire agreement and understanding of Payee and Maker
with respect to the subject matter hereof, and Maker absolutely, unconditionally and
irrevocably waives any and all right to assert any setoff, counterclaim or crossclaim
of any nature whatsoever with respect to this Note or the obligations of such Maker
hereunder or otherwise in any action or proceeding brought by Payee to collect this
Note, or any portion thereof. Maker acknowledges that no oral or other agreements,
conditions, promises, understandings, representations or
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(d)

(e)

®

13.

(@)

(b)

(©)

warranties exist with respect to this Note or with respect to the obligations of Maker
under this Note, except those specifically set forth in this Note.

By entering into this Note, Payee agrees not to file litigation against Maker for the
unsecured claim, unless: (1) Payee has not been compensated by [June 10, 2026 for
the principal sum of $7,386,235.12 as a result of the sale or other disposition of the
Ohio Farm, or (2) to the extent the sale of the Ohio Farm does not net sufficient
funds to satisfy the unsecured debt of $7,386,235.12.

The headings and captions of the numbered sections of this Note are for convenience
of reference only and are not to be construed as defining or limiting, in any way, the
scope or intent of the provisions hereof.  All personal pronouns used in this Note
shall include the other genders, whether used in the masculine, feminine or neuter
gender, and the singular shall include the plural and vice versa, whenever and as
often as may be appropriate.

This Note may not be modified, amended, changed or terminated orally, except by
an agreement in writing signed by Maker and Payee. No waiver of any term,
covenant or provision of this Note shall be effective unless given in writing by Payee
and, if so given by Payee, shall only be effective in the specific instance in which
given.

Definitions.

“Person” means any individual, partnership, limited liability company, joint venture,
firm, corporation, association, bank, trust or other enterprise, whether or not a legal
entity, or any government or political subdivision or any agency, department or
instrumentality thereof.

“Proceeds” shall have the meaning accorded thereto under Section 9-102 of the
UCC.

“UCC” means the Uniform Commercial Code in effect from time to time in the State
of New York.

[No Further Text on This Page.]
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IN WITNESS WHEREOF, each Maker has caused this Note to be executed and

delivered by its duly authorized officer as of the Note Date.

Kidston

AQUABOUNTY FARMS OHIO LLC

By: /s/ David A. Frank
Name: David Frank
Title: Treasurer

ARTESIAN OF PIONEER, INC.

By: /s/Edward A. Kidston
Name: Ed Kidston

Title: CEO

KIDSTON CONSULTANTS, LTD

By: /s/ Edward A.
Name: Ed Kidston

Title: CEO
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EXECUTIVE EMPLOYMENT AGREEMENT

This Employment Agreement (this “Agreement”) is entered into between Alejandro Rojas (“Employee”) and
AquaBounty Technologies, Inc., a Delaware corporation (“AquaBounty”), as of the Effective Date set forth on
Schedule A hereto (the “Effective Date”). AquaBounty and Employee are at times herein referred to individually as
a “Party” and collectively as the “Parties”. This Agreement replaces Alejandro Rojas’ original employment
agreement, dated December 20, 2013.

In consideration of the mutual obligations set forth herein, the parties hereto agree as follows:
1. Employment; Duties

a. AquaBounty hereby employs Employee, and Employee hereby accepts employment with AquaBounty,
upon the terms and conditions set forth in this Agreement, regardless of length of employment or any change in
Employee’s compensation, duties, role, reporting structure, or title.

b. During the period that Employee is employed by AquaBounty (the “Employment Period”’), Employee
will: (i) serve in the position set forth in Schedule A or in any other position that AquaBounty may from time to time
assign to Employee; (ii) perform all duties associated with each such position, as set forth in each applicable job
description, as well as such other duties as AquaBounty may from time to time assign to Employee, in each case in a
timely and professional manner and in accordance with AquaBounty’s reasonable instructions; (iii) devote
substantially all of his or her business time and effort to the performance of such duties; and (iv) comply with
AquaBounty’s policies and procedures as in effect from time to time (including, but not limited to, those relating to
conduct or legal compliance).

c. Employee warrants to AquaBounty that, except as disclosed on Schedule A hereto, Employee is not party
to any agreement or understanding that would limit the ability of Employee to work in any capacity at AquaBounty
(e.g., any non-compete, non-disclosure, or similar agreement).

2. Compensation
a. Employee’s compensation will be as set forth in the attached Schedule A.

b. Any grant of shares, or right to acquire shares, of AquaBounty’s stock set forth in Schedule A is a promise
only to recommend such grant to AquaBounty’s Board of Directors and is therefore subject to (i) separate approval
of the Board of Directors or its designee (which approval may be withheld for any or no reason), (ii) determination
of any exercise price and vesting schedule by the Board of Directors, and (iii) the terms and conditions in
AquaBounty’s equity incentive plan under which the grant is made and the applicable grant agreement form in effect
at the time of approval. Regardless of any agreement to the contrary, any grant of a right to acquire shares of
AquaBounty stock will be solely an incentive to potential future performance from the date of vesting forward, and
Employee will have no right to exercise that right or to acquire such stock except as explicitly set forth in
AquaBounty’s applicable equity incentive plan and agreement forms.

c. Section 409A Deferred Compensation Tax Savings Provision

i. Regardless of any provision of this Agreement to the contrary, to the extent that any payment or
benefit under this Agreement constitutes “non-qualified deferred compensation” under Section 409A of the Internal
Revenue Code of 1986, as amended (“Section 409A”), and such payment or benefit is payable upon Employee’s
termination of employment, such payment or benefit shall only be payable upon Employee’s Separation from
Service. “Separation from Service” means Employee’s separation from service from AquaBounty, an affiliate
thereof, or a successor entity within the meaning set forth in Section 409A, determined in accordance with the
presumptions in Treasury Regulation Section 1.409A-1(h).

ii. Regardless of any provision of this Agreement to the contrary, if at the time of Employee’s
Separation from Service, AquaBounty determines that Employee is a “specified employee” within the meaning of
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Section 409A, then, to the extent that any payment or benefit to which Employee becomes entitled under this
Agreement on account of such Separation from Service would be considered deferred compensation subject
to Section 409A, such payment or benefit shall not be payable or provided until the earlier of (A) six months and
one day after Employee’s Separation from Service or (B) Employee’s death. Any such delayed payment shall earn
interest at an annual rate equal to the applicable federal short-term rate published by the Internal Revenue Service for
the month in which the Separation from Service occurs, from the date of Separation from Service until the payment
is made.

iii. This Agreement shall be administered and interpreted in accordance and compliance with
Section 409A. This Agreement may be amended at the reasonable request of either party as necessary to fully
comply with Section 409A and all related rules and regulations in order to preserve the payments and benefits
provided hereunder without additional cost to either party.

iv. AquaBounty makes no representation or warranty and shall have no liability to Employee or any
other person if any provision of this Agreement is determined to constitute deferred compensation subject to
Section 409A but does not satisfy an exemption from, or the conditions of, that Section.

3. Expenses; Benefits

a. AquaBounty shall reimburse Employee, in accordance with AquaBounty’s reimbursement policies as in
effect from time to time, for reasonable expenses incurred by Employee in connection with the performance of
Employee’s duties for AquaBounty hereunder.

b. Employee will be entitled to vacation (which shall be no less than four weeks per year), sick leave, and
leave of absence in accordance with AquaBounty’s policies as in effect from time to time.

c. Employee will be entitled to participate in any health, life, disability, insurance plans, retirement, pension,
profit-sharing or any other plans or programs as may be offered by AquaBounty to similarly situated employees from
time to time, subject to the eligibility rules of each plan. Benefits under each plan are governed solely by that plan,
and AquaBounty may in its sole discretion modify or eliminate any plan or benefits thereunder on a prospective
basis by notice to Employee.

4. Term;_Termination

a. At-Will Employment;_Automatic Termination. Employee’s employment is at-will, for no definite period
of time, and Employee or AquaBounty may terminate Employee’s employment at any time, with or without
reason. Employee’s employment shall automatically terminate on the death of Employee. If AquaBounty decides to
terminate Employee’s employment without Cause, AquaBounty and Employee will mutually agree upon a transition
period during which Employee will remain employed at Employee’s then current salary, unless Employee is
terminated for Cause as described in Section 4(f)(i).

b. Termination of Employment; Settlement of Accounts.

(i) Upon any termination of Employee’s employment, Employee will be entitled to receive any accrued but unpaid
base salary, bonus or commission earned as of the date of termination, any accrued but unused vacation (each
vacation day equaling 1/260" of Base Salary), outstanding expenses reimbursable under AquaBounty’s then-
effective policies, and any other benefits that may be owed through the date of termination, less amounts owed to
AquaBounty for vacation taken that has not accrued, advances received that have not been earned, and loans
received that have not been repaid.

(i1) In addition, upon a termination of Employee’s employment by the Company without Cause, or upon
Employee’s termination of his employment following (x) a 10% or greater reduction in Employee’s Total Target
Compensation (as defined in Section 4(f)(ii)), or (y) a material diminution of Employee’s authority, duties, status, or
title, or (z) the Company informing Employee that he will be required to relocate his residence in order to retain his
employment with the Company, (A) Employee shall be entitled to receive (i) a severance payment equal to one (1)
year continued
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payment of Base Salary, payable over the period commencing on the Date of Termination and in equal monthly
installments, subject to applicable withholdings, and ending on the one (1) year anniversary of the Date of
Termination, and (ii) a portion of the Bonus, if any, that Employee would have otherwise received had Employee
been employed on a full-time basis through the end of the fiscal year in which Employee ceases to be employed on a
full-time basis (the “STUB FISCAL YEAR”), determined pro rata based upon the Company’s actual performance
and the Bonus Plan for the Stub Fiscal Year, and the number of days in the Stub Fiscal Year that Employee was
employed on a full-time basis, payable at such time as the other senior executive employees of the Company are paid
a bonus for such fiscal year; and (iii) eligibility for coverage for Employee and his eligible dependents under the
Company’s group health plans that he/she currently is enrolled in, for one year at a cost to Employee no greater than
the cost of such coverage for active employees of the Company as of the date of Employee’s termination of
employment and (B) Employee shall become vested on a pro rata basis in any restricted stock grants, stock options,
or other equity-based awards then held by Employee that are then unvested in whole or in part. For the avoidance of
doubt, Employee shall be entitled to the payments and benefits described in the preceding sentence regardless of
whether and when Employee obtains other employment following the termination of Employee’s employment with
the Company. Notwithstanding anything to the contrary herein, amounts payable to Employee pursuant to this
Section 4 shall be (A) in lieu of any severance benefits or other compensation based payments by the Company to
Employee, (B) subject to Employee’s timely execution and non-revocation of a release agreement in a form
reasonably acceptable to Employee and the Company on or prior to the fifty-fifth (55th) day following the Date of
Termination, (C) subject to Employee’s fulfillment of him continuing obligations hereunder. Upon and following
termination, AquaBounty will have no liability or obligation to Employee other than as specifically set forth herein
or as provided by law.

(iii) With regards to Section 4(b)(ii)(x) only, relating solely to the annual bonus target compensation, which is a
component of the Total Compensation, as defined at Section 4(f)(ii), if at the Board’s discretion, the Board decides
that no employee at the Company will receive an annual bonus compensation for that particular year, then Employee
also will not receive an annual bonus compensation and Section 4(b)(ii)(x) will not apply as a trigger for Employee’s
termination under Section 4(b)(ii) with regards to the annual bonus component. For the avoidance of doubt, all of the
other provisions apply as triggers for Employee’s termination under Section 4(b)(ii), including Sections 4(b)(ii)(x),

or 4(b)(ii)(y), or 4(b)(ii)(2).
c. Change of Control:

i. If a Change of Control, as such term is defined in Section 4(c)(ii) below, occurs and either (1) the
Employee’s employment with the Company or its successor or any affiliate thereof (all of the foregoing, collectively,
the “SUCCESSOR COMPANY™) is terminated by the Successor Company without Cause or (2) the Employee’s
employment with the Successor Company is terminated by the Employee with Good Reason, in either case within
twelve months after the effective time of the Change of Control, then, immediately prior to such termination, all
unvested equity compensation that has been granted to the Employee, specifically including, but not limited to, the
equity compensation described in Schedule A (collectively, the “UNVESTED EQUITY COMPENSATION”) shall
immediately become fully vested immediately prior to the effectiveness of such resignation. For purposes of this
paragraph, the term “Good Reason” shall mean (i) any material breach by the Company of its obligations under this
Agreement, (ii) a material diminution in the Employee’s duties, (iii) a material diminution in the Employee’s Base
Salary or target Bonus, (iv) a material diminution in Employee’s authority, duties or responsibilities or (v) a material
diminution in the budget over which the Employee has authority; provided, however, that in each case, the Employee
may not terminate his employment for Good Reason unless the Employee (A) provides the Company with thirty (30)
days’ advanced written notice of his intent to resign for Good Reason, (B) such notice is given within thirty (30)
days of the events or circumstances claimed to give rise to Good Reason, (C) the Company fails to cure such alleged
violation within thirty (30) days after the Employee delivers such notice and (D) if the Company fails to cure such
alleged violation, the Employee must terminate his employment within thirty (30) days following the end of the
Company’s cure period.

ii. “CHANGE OF CONTROL” shall mean (1) any consolidation or merger of the Company with or
into any corporation or other entity or person, or any other reorganization, other than any such consolidation, merger
or reorganization in which the stockholders of the Company immediately prior to such consolidation, merger
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or reorganization , continue to hold at least a majority of the voting power of the surviving entity in substantially the
same proportions (or, if the surviving entity is a wholly owned subsidiary, its parent) immediately after such
consolidation, merger or reorganization; (2) any transaction or series of related transactions to which the Company is
a Party in which in excess of 50% of the Company’s voting power is transferred; provided, however, that a Change
of Control shall not include any transaction or series of transactions principally for bona fide financing purposes in
which cash is received by the Company or any indebtedness of the Company is cancelled or converted or a
combination thereof; or (3) a sale of all or substantially all of the assets of the Company.

d. Return of Materials. Upon AquaBounty’s request or the termination of Employee’s employment,
Employee will immediately return to AquaBounty all (i) documents, materials, records, files, notes, designs,
drawings, notebooks, data, databases, and other information, in any media, related to the business of AquaBounty or
any of its affiliates, including all copies; (ii) property (whether owned or leased) of AquaBounty or any of its
affiliates that is in Employee’s possession or control (including, but not limited to, badges, computer hardware, data
storage devices, manuals, programs, printers, faxes, telephones, calling or credit cards, supplies, tools, and vehicles);
and (iii) documents and other media containing any Confidential Information (as defined in Section 5). At such
time, Employee shall also destroy any Confidential Information in Employee’s possession or control that cannot be
returned to AquaBounty (e.g., information that is in an electronic or magnetic format and not on equipment or media
owned by AquaBounty). At AquaBounty’s request, Employee will, to the extent within his or her control, provide
AquaBounty or its designee with access to electronic devices that Employee used during the Employment Period so
that AquaBounty can confirm that no AquaBounty information is on such equipment.

e. No Affiliation. Following termination of Employee’s employment, Employee shall not represent that he
or she is connected with AquaBounty or use AquaBounty’s name for any commercial purpose.

f. Definitions
i. “Cause” means any of the following:

A. embezzlement, fraud, misappropriation of corporate funds, or any other material act of
dishonesty or the admission or conviction of, or a plea of guilty or nolo contendere to, (I) any felony or (II) any
lesser offense involving moral turpitude, dishonesty, embezzlement, or theft;

B. material violation of (I) any applicable statute, regulation, rule, or code relating to bribery
(including, but not limited to, the Foreign Corrupt Practices Act of 1977, as amended from time to time) or equity
securities (including, but not limited to, the Securities Act of 1933, the Securities Exchange Act of 1934, and the
rules of any stock exchange on which AquaBounty’s securities are traded, each as amended from time to time) or
(II) any statutory, contractual, or common law duty or obligation owed to AquaBounty that causes demonstrable
injury to AquaBounty;

C. a deliberate act of unlawful discrimination or harassment that causes demonstrable injury
to AquaBounty;

D. any intentional wrongful act or omission by Employee that materially harms the
business, prospects, or reputation of AquaBounty, excluding any actions taken or omitted by Employee in a good
faith belief that the action taken or omission was in the best interest of AquaBounty;

E. material breach of this Agreement by Employee;

F. repeated failure by Employee, in the reasonable judgment of AquaBounty, to substantially
perform Employee’s duties or responsibilities after written notice from AquaBounty describing such failures in
reasonable detail (including, but not limited to, willful disregard of written instructions, material noncompliance with
policies or procedures, or significant and repeated failure to meet performance expectations); or

G. an inability to perform the essential functions of Employee’s job due to a mental or
physical disability for 84 consecutive days, or a total of 168 or more days in any twelve-month period, and failure
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to perform such functions on a full-time basis within 30 days after AquaBounty has provided notice of pending
termination and offered reasonable accommodation to perform such functions (unless such accommodation would
involve undue hardship). If any disagreement in regard to disability exists, each party shall select a physician to
collectively appoint a third physician to make any determination necessary; the parties shall share costs equally.

ii. “Total Compensation” is defined as the sum of Employee’s “Base Salary” and “Other
Compensation,” as outlined in Schedule A (attached herein).

g. Survival. Sections 5 through 10 and Section 12 will remain in effect following termination of Employee’s
employment with AquaBounty.

5. Confidential Information

a. “Confidential Information” means any and all information belonging to AquaBounty or any of its
affiliates, or belonging to any third party (e.g., any of AquaBounty’s clients or vendors) and held in confidence by
AquaBounty, that: (i) is not generally known to the public, (ii) is designated or treated by AquaBounty, any of its
affiliates, or such third party as confidential, or (iii) would be reasonably understood to be of a confidential nature for
a company in AquaBounty’s industry. Confidential Information may be in any form and includes, but is not limited
to, information consisting of or relating to: algorithms, formulas, methods, models, processes, and work flows;
specifications; know-how, show-how, and trade secrets; Assigned Intellectual Property and Proprietary Rights (each
as defined below); patent and trademark applications; research and development activities and test results; regulatory
filings; contracts and arrangements; business records; customer and vendor lists and information; marketing plans,
business plans, and financial information and projections; compensation arrangements and personnel files; tax
arrangements and strategies; intercompany arrangements; costs, price lists, and pricing policies; and any existing or
proposed acquisition, strategic alliance, or joint venture.

b. Confidential Information shall not include information that (i) is or becomes publicly available through no
fault of Employee, (ii) is shown by written record to have been in the possession of or known to Employee prior to
the Employment Period, (iii) is shown by written record to have been independently developed by Employee, or
(iv) is made available without restriction to Employee by a third party outside AquaBounty without breach of any
confidentiality obligation. Furthermore, this Section 5 will not apply to the extent that Employee is required to
disclose any Confidential Information by applicable law or legal process, and, to the extent legally permissible,
Employee promptly notifies AquaBounty of such requirement and cooperates with AquaBounty (at its expense) to
contest or limit such disclosure.

c. During the Employment Period and at all times thereafter, Employee shall use best efforts to hold all
Confidential Information in the strictest confidence, without disclosure (even to AquaBounty’s employees,
consultants, and professional advisors) except as necessary to perform Employee’s duties to AquaBounty or as
expressly authorized in advance by AquaBounty, and will use such information solely for the purpose of performing
services for AquaBounty and not for Employee’s own benefit or that of any third party. Employee shall not
(i) disclose or use more than the minimum amount of information necessary for the purpose of that disclosure or use;
(i) render any services to any third party to which or to whom Confidential Information has been, or is threatened to
be, disclosed contrary to this Section 5; or (iii) use or disclose any information that is subject to confidentiality
restrictions placed upon it by a third party and may not be disclosed to AquaBounty (AquaBounty expressly
disclaims any request or requirement that Employee disclose or use any such information).

d. All Confidential Information and any media containing it are and shall remain the property solely of
AquaBounty, its affiliate, or the third party that provided such information to AquaBounty, and Employee shall not
obtain any right, title, or interest in or to any Confidential Information under this Agreement or by the performance
of any obligations hereunder.

e. Maintenance of Third-Party Confidentiality. AquaBounty respects the confidentiality of third parties’

information, and Employee shall not provide any information that is confidential to a former employer to
AquaBounty or use such information in the performance of Employee’s duties as an AquaBounty employee.
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6. Intellectual Property
a. Definitions

i. “Assigned Intellectual Property” means any and all Intellectual Property that is in whole or in part
authored, conceived, created, developed, discovered, invented, learned, made, originated, prepared, or reduced to
practice by Employee, either alone or together with others, during or after the Employment Period and (A) arises out
of, is based upon, or incorporates any Confidential Information; (B) is made through the use of equipment, facilities,
supplies, funds, or other property of AquaBounty or any of its affiliates; or (C) arises out of or relates to work
performed by Employee for AquaBounty.

ii. “Intellectual Property” means all concepts, creations, developments, discoveries, ideas,
improvements, innovations, and inventions; designs, models, plans, and prototypes; methods, procedures, processes,
shop practices, and techniques; genetic codes; genetically modified organisms; algorithms and formulas; data and
databases; reports and test results; specifications; documentation, memoranda, notebooks, notes, papers, records,
workbooks, and writings; drawings, expressions, graphics, illustrations, and photographs; dress, marks, and names;
works of authorship; know-how, show-how, and trade secrets; and any improvements on or to, or derivative works
from, any of the foregoing, whether or not reduced to writing, patented or patentable, or registered or registerable
under copyright, trademark, or similar laws.

iii. “Proprietary Rights” means any and all right, title, and interest in, to, and under (A) patents,
copyrights, trademarks, service marks, and trade names that constitute or relate to Assigned Intellectual Property;
(B) applications to register any of the foregoing (including, but not limited to, any continuations, divisions,
extensions, and reissues of any patent application); (C) trade secrets that constitute or relate to Assigned Intellectual
Property; and (D) goodwill associated with any of such trademarks, service marks, or trade names.

b. Employee hereby acknowledges and agrees that any Assigned Intellectual Property that is an original
work of authorship protectable by copyright is a “work made for hire,” as that term is defined in the United States
Copyright Act of 1976, and will be automatically the property solely of AquaBounty. If the copyright to such
Assigned Intellectual Property will not be AquaBounty’s property by operation of law, Employee hereby, without
further consideration, assigns to AquaBounty all of Employee’s right, title, and interest in and to such copyright.

c. Employee hereby irrevocably and exclusively assigns to AquaBounty all right, title, and interest that
Employee has, or at any time may come to have, in and to any and all Assigned Intellectual Property and Proprietary
Rights. During the Employment Period and thereafter, Employee shall (i) keep and maintain adequate and current
notes and other records of all Assigned Intellectual Property, (ii) provide such notes and records to AquaBounty from
time to time upon AquaBounty's request, and (iii) provide prompt written notice to AquaBounty of the development
or creation of any Assigned Intellectual Property or Proprietary Right. Employee agrees to execute such instruments
of assignment, confirmation, conveyance, or transfer and other documents as AquaBounty may reasonably request to
confirm, evidence, or perfect the assignment of all of Employee’s right, title, and interest in and to any and all
Assigned Intellectual Property and Proprietary Rights. Employee hereby waives and quitclaims to AquaBounty any
and all claims of any nature whatsoever that Employee may now or hereafter have in any Assigned Intellectual
Property or for infringement of any Proprietary Rights assigned hereunder.

d. At AquaBounty’s request and expense, Employee will assist AquaBounty in every proper way (including,
without limitation, by executing patent applications) to obtain and enforce Proprietary Rights in any
country. Employee’s obligation under this paragraph shall continue indefinitely after the Employment Period.

e. By this Agreement, Employee hereby irrevocably constitutes and appoints AquaBounty as Employee’s
attorney-in-fact solely for the purpose of executing, in Employee’s name and on Employee’s behalf, (i) such
instruments or other documents as may be necessary to evidence, confirm, or perfect any assignment pursuant to the
provisions of this Section 6 and (ii) such applications, certificates, instruments, or documents as may be necessary to
obtain or enforce any Proprietary Rights in any country of the world. This power of attorney is coupled with an
interest on the part of AquaBounty and is irrevocable.
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f. Employee’s obligation to assign Assigned Intellectual Property and Proprietary Rights shall not apply to
any Prior Invention disclosed on Schedule A hereto. Employee represents that Schedule A contains a complete list of
all Prior Inventions and, if there is no Schedule A attached hereto, or if it is left blank, there are no Prior
Inventions. If Employee incorporates into a product, service, process, or other Intellectual Property of AquaBounty
a Prior Invention or any other Intellectual Property in which Employee has an interest, or if the manufacture, use,
sale, or import of any product or service of AquaBounty or the practice of any process of AquaBounty would
infringe any Prior Invention or any other Intellectual Property in which Employee has an interest, AquaBounty is
hereby automatically granted a non-exclusive, royalty-free, fully paid, irrevocable, transferable, perpetual, world-
wide license under such Prior Invention or other Intellectual Property to make, have made, modify, use, import, and
sell such product or service or to practice such process, Prior Invention, or Intellectual Property.

g. The provisions of this Section 6 shall not apply to the extent that they are invalid under applicable
law. For example, if Employee is a resident of the State of California, the assignment provisions of Section 6(c)
shall apply only to Intellectual Property that meets any one of the following criteria: (i) at the time of conception or
reduction to practice of that Intellectual Property, it relates to (A) the business, projects, or actual or demonstrably
anticipated research or development of AquaBounty; (B) any product or service of AquaBounty; or (C) the
manufacture or utilization of any of those products or services; (ii) it results from any work performed directly or
indirectly by Employee for AquaBounty; or (iii) it results, at least in part, from Employee’s use of AquaBounty’s
time, equipment, supplies, facilities, or trade secret information; provided, however, that Assigned Intellectual
Property shall not include any Intellectual Property that that is excluded under the provisions of California Labor
Code Section 2870 (a copy of which is included on Schedule A).

h. Non-Solicitation. During the Employment Period and the twelve months immediately following,
Employee shall not, directly or indirectly:

i. solicit or encourage any of the following to purchase or use products or services competitive with
those offered by AquaBounty: (A) any client of AquaBounty or (B) any prospect of AquaBounty with which
Employee had contact in connection with employment by AquaBounty;

ii. on behalf of Employee or any third party, (A) solicit or encourage any employee of AquaBounty
or any of its affiliates to leave such employment or (B) hire or retain as an employee, consultant, or in any other
capacity any person who has left the employment of AquaBounty or any of its affiliates within one year of such
hiring or retention; or

iii. persuade or endeavor to persuade any vendor to cease doing business with AquaBounty or any of
its affiliates.

i. Non-Disparagement. Employee shall not at any time make any misleading or derogatory statement
regarding AquaBounty, its affiliates, its business, or any officer, director, shareholder, or employee thereof.
AquaBounty will instruct its senior officer and directors not to make any misleading or derogatory statement
regarding Employee.

j. Tolling. Except to the extent prohibited by applicable law, if Employee violates any obligation under this
Section6, the term of that obligation will be extended by a period equal to the duration of such violation.

7. Equitable Relief

Employee acknowledges and agrees that the rights and obligations set forth in Sections 5 and 6 of this
Agreement are of a unique and special nature, that AquaBounty would be materially and irreparably damaged if
Employee breached any of those Sections, that monetary damages or any other remedy at law would not adequately
compensate AquaBounty for such injury, and that the provisions of those Sections are reasonable and necessary to
preserve to AquaBounty valuable proprietary and confidential information that gives AquaBounty advantage over its
competitors. Accordingly, in addition to any other rights and remedies it may have, AquaBounty will be entitled to
(a) an injunction, specific performance, or other equitable relief (without the necessity of posting any bond or
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other security or proving damages) in case of any breach or threatened breach by Employee of Sections 5 or 6 and
(b) indemnification against any costs and expenses (including, but not limited to, actual attorneys’ fees and court
costs) incurred by AquaBounty in obtaining any relief under clause (a).

8. Indemnification.

The Company will indemnify Employee and hold Employee harmless to the fullest extent permitted by law
for any action or inaction by Employee while serving as an officer and director of the Company (including in respect
of Employee’s actions or inactions taken or not taken in her personal or professional capacity on behalf of the
Company) or, at the Company’s request, as an officer or director of any other entity or as a fiduciary of any benefit
plan. Employee shall be covered under the liability insurance policies maintained by AquaBounty for its directors,
officers and employees, including any policies covering “directors or officers” or “management liability” risks and
including coverage for Employee in his personal or professional capacity (collectively the “D&O policies”), on an
annual basis and in accordance with and to the maximum extent of those D&O policies’ terms and conditions. In the
event of a claim against Employee, AquaBounty shall give prompt notice under the reporting provisions of the D&O
policies, satisfy all conditions precedent and take all reasonable actions to pursue coverage, on behalf of Employee,
for all loss resulting from such claim to the extent recoverable pursuant to the D&O policies’ terms and conditions.

9. Notices

Notices and other communications required or permitted to be given under this Agreement must be in
writing and will be deemed to have been duly given (a) when personally delivered; (b) on the third business day after
deposit in the U.S. mail (certified or registered mail, return receipt requested, postage prepaid); or (c) on the next
business day after timely delivery to an overnight courier; in each case addressed to the intended recipient at the
applicable address set forth on Schedule A (or such other address as the intended recipient may specify from time to
time by notice to the other party).

10. Mediation; Jurisdiction; Waiver of Jury Trial

Except with respect to remedies and rights set forth in Section 7, any dispute or controversy arising under or
relating to this Agreement or concerning Employee’s employment with or separation from AquaBounty will be
referred to mediation administered by JAMS in accordance with its employment dispute resolution rules. The
mediation shall be held in the state in which the office to which Employee reports is located, and AquaBounty shall
pay the full costs thereof, excluding attorneys’ expenses and fees. If the dispute or controversy is not resolved
through mediation or direct negotiation, then any action relating to that dispute or controversy must be brought in a
court of competent jurisdiction in the state in which the office to which Employee reports is located. Each party
agrees that any such dispute shall be tried by a judge alone and hereby waive and forever renounce the right to a trial
before a civil jury.

11. Legal Representation

Employee understands that this is a legally binding contract and acknowledges and agrees that he or she has
had a reasonable opportunity to consult with legal counsel of his or her choice prior to signing this Agreement.

12. Miscellaneous

This Agreement may be executed in two or more counterparts, which together will be deemed one
original. This Agreement constitutes the entire agreement of the parties with respect to the subject matter hereof and
may only be amended by a written agreement signed by both parties hereto. If any provision of this Agreement is
held to be unenforceable or overly broad, such unenforceability shall not render any other provision unenforceable,
and the court or tribunal making such determination shall modify such provision so that the provision will be
enforceable to the broadest extent permitted by law. This Agreement will be binding upon and inure to the benefit of
both parties and their respective successors and assigns; provided, however, that the obligations of Employee are
personal and may not be assigned by him or her. No waiver by AquaBounty of any breach under this Agreement
will be
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considered valid unless in writing signed by AquaBounty, and no such waiver will be deemed a waiver of any
subsequent breach. This Agreement, performance hereunder, and Employee’s employment with or separation from
AquaBounty shall be governed by the laws of the state in which the office to which Employee reports is located,
without regard to conflict of laws principles; provided, however, that wage and hour matters shall be governed by the
laws of the state in which Employee is domiciled.

In witness whereof, the parties hereto have executed this Agreement as of the Effective Date.

EMPLOYEE AQUABOUNTY TECHNOLOGIES, INC.
By:
[Signature]
[Signature]
Name Alejandro Rojas
Title: Chief Operations Officer Name: Sylvia Wulf

Title: Chair of the Board & CEO
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SCHEDULE A TO EMPLOYMENT AGREEMENT

Effective Date: September 1, 2023
Position: Chief Operations Officer

Employee Name: Alejandro Rojas
Employee Address: 4312 W. Beach Park Dr., Tampa, FL 33609

AquaBounty Address: 2 Mill & Main Place, Suite 395, Maynard, MA 01754

Conflicting Agreements: The following is a complete list of all agreements may prohibit, restrict, or impair the
ability of Employee to work in any capacity or position at AquaBounty:

X No such agreements
The agreements listed below (attach a copy of each agreement)

Compensation: Employee’s initial base salary will be at an annual gross rate set forth below, which rate may be
increased from time to time in AquaBounty’s sole discretion or decreased by written consent of the parties (the
“Base Salary”). The Base Salary and all other cash compensation shall be payable in accordance with
AquaBounty’s payroll practices, as in effect from time to time, and shall be subject to required federal, state, and
local taxes and withholdings and authorized deductions. If qualified under AquaBounty’s bonus programs in effect
at the time, Employee will be considered for a bonus and grant of equity compensation (e.g., a stock option grant)
based on Employee’s and AquaBounty’s performance in regard to each calendar year during the Employment
Period, provided that Employee was an employee of AquaBounty during the third quarter of the year in question, is
not on an action plan at the time of the performance review, and remains an employee of AquaBounty at the time
that the bonus is to be paid. Such bonus, if any, shall be determined by AquaBounty in its sole discretion, and shall
be paid according to the schedule determined by AquaBounty. Any sales commissions or other performance-
related payments for which Employee may be eligible are covered separately under AquaBounty’s sales incentive
plans as in effect from time to time.

Initial Base Salary: $ 308,227.66

Other Compensation: * An annual bonus with a value equal to 40% of base salary upon
satisfactory completion of agreed-upon objectives, which bonus may
be paid in cash or stock options (value to be determined using the
Black-Scholes method) at the discretion of the Compensation
Committee of AquaBounty’s Board of Directors.
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Prior Inventions: The following is a complete list of all Prior Inventions.

X No Prior Inventions
Prior Inventions described below (reference and attach additional, initialed sheets if
necessary)

CALIFORNIA LABOR CODE SECTION 2870

2870. (a) Any provision in an employment agreement which provides that an employee shall assign, or offer
to assign, any of his or her rights in an invention to his or her employer shall not apply to an invention that the
employee developed entirely on his or her own time without using the employer’s equipment, supplies, facilities, or
trade secret information except for those inventions that either:

(1) Relate at the time of conception or reduction to practice of the invention to the employer’s
business, or actual or demonstrably anticipated research or development of the employer; or

(2) Result from any work performed by the employee for the employer.
(b) To the extent a provision in an employment agreement purports to require an employee to assign an invention
otherwise excluded from being required to be assigned under subdivision (a), the provision is against the public
policy of this state and is unenforceable.
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EXHIBIT 21.1

List of Subsidiaries of AquaBounty Technologies, Inc.

The following is a list of subsidiaries of AquaBounty Technologies, Inc., the names under which such subsidiaries do business, and the
state or country in which each was organized:

Name Jurisdiction of Organization
Aqua Bounty Farms Chile Limitada Chile
AquaBounty Farms, Inc. Delaware
AquaBounty Farms Indiana LLC Delaware

AquaBounty Farms Ohio LLC Delaware



EXHIBIT 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference in Registration Statement Nos. 333-272448 and 333-238207 on Form S-8 and
333-292411 on Form S-3 of our report dated March 31, 2026, relating to the financial statements of AquaBounty
Technologies, Inc. appearing in this Annual Report on Form 10-K for the year ended December 31, 2025.

/s/ Deloitte & Touche LLP

Baltimore, Maryland
March 31, 2026



EXHIBIT 31.1

Certification
I, David A. Frank, certify that:
1. T have reviewed this Annual Report on Form 10-K of AquaBounty Technologies, Inc;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with
respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations, and cash flows of the registrant as of, and for, the periods presented in this
report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared,

(b) designed such internal controls over financial reporting, or caused such internal controls over financial reporting to be designed
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles;

(c) evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

(d) disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is
reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant’s auditors and the audit committee of the registrant’s Board of Directors (or persons performing the equivalent
functions):

(a) all significant deficiencies and material weaknesses in the design or operation of internal controls over financial reporting which
are reasonably likely to adversely affect the registrant’s ability to record, process, summarize, and report financial information; and

(b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s
internal control over financial reporting.

Date: March 31, 2026 /s/ David A. Frank
David A. Frank
Interim Chief Executive
Officer, Chief Financial
Officer and Treasurer




EXHIBIT 32.1

The following certification is being made to the Securities and Exchange Commission solely for purposes of Section 906 of the
Sarbanes-Oxley Act of 2002 (18 U.S.C. 1350). This certification is not to be deemed a part of the Report, nor is it deemed to be
“filed” for any purpose whatsoever.

In accordance with the requirements of Section 906 of the Sarbanes-Oxley Act of 2002 (18 USC 1350), each of the undersigned hereby
certifies, to his knowledge, that:

(i) this Annual Report on Form 10-K for the year ended December 31, 2025, which this statement accompanies, fully complies
with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934 (15 U.S.C. 78m or 780(d)); and

(ii) the information contained in this Annual Report on Form 10-K for the year ended December 31, 2025, fairly presents, in all
material respects, the financial condition and results of operations of AquaBounty Technologies, Inc.

Dated as of this 31st day of March 2026.

/s/ David A. Frank
David A. Frank
Interim Chief Executive Officer, Chief Financial Officer,
and Treasurer




