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Item 1.01  Entry into a Material Definitive Agreement.

Effective October 16, 2018, AQUA Bounty Canada Inc. (“ABC”), a wholly owned subsidiary AquaBounty Technologies, Inc. (the “Registrant”), entered into
an amended credit facility (the “Credit Facility”) with Prince Edward Island Century 2000 Fund Inc., a corporation of the Ministry of Economic Development
and Tourism for Prince Edward Island, Canada (“PEI Century



Fund”), pursuant to the terms of a new offer letter issued on July 10,2018 (the “Offer Letter”). ABC originally entered into the Credit Facility on August 8,
2016, to partially finance the purchase of the assets of the former Atlantic Sea Smolt plant in Rollo Bay West on Prince Edward Island (the “Rollo Bay
Facility”) through a secured term loan of CA$717,093 (US$ 547,142) (the “Existing Loan”). The Offer Letter provides for an additional secured term loan of
up to CA$2.0 million (US$1.6 million) solely for the purpose of continuing construction of two buildings at the Rollo Bay Facility (the “New Loan”). Each of
the Existing Loan and the New Loan are evidenced by a Negotiable Promissory Note (together, the “Promissory Notes”).

Each of the Existing Loan and the New Loan bears interest at a rate of 4% of its outstanding principal balance, compounded annually, and is repaid through
equal monthly payments through its respective maturity date of July 1, 2021, and October 1, 2023, when all outstanding principal and interest under the
applicable loan becomes due and payable. Monthly payments are CA$4,333.01 (US$3,336.42) under the Existing Loan and CA$12,119.61 (US$9,332.10)
under the New Loan. Provided that it is not then in default, ABC may prepay amounts outstanding under each of the Existing Loan and the New Loan, in
whole or in part, at any time without notice, bonus, or penalty; any prepayment would effect a permanent reduction in the amount of the applicable loan.

ABC has entered into a General Security Agreement (the “Security Agreement”) and granted two Collateral Mortgages (the “Mortgages”) to secure its
obligations under the Credit Facility. The Security Agreement grants a first security interest in all present and after-acquired personal property of ABC, and
the Mortgages grant first security interests in the buildings and land of the Rollo Bay Facility and ABC’s hatchery in Fortune, Prince Edward Island. In
addition, the Registrant has entered into a Guarantee (the “Guarantee”) to further secure the obligations of ABC under the Credit Facility.

The Offer Letter contains customary representations, warranties, and affirmative and negative covenants, including, without limitation, certain covenants and
limitations regarding maintenance of insurance; capital expenditures and lease payments; payments to the Registrant or related persons; changes in the nature,
structure, or ownership of the business; annual delivery of financial statements; compliance with laws; continuation of business; maintenance of properties;
payment of taxes; and notification of violation of environmental laws or permits.

The Offer Letter contains customary events of default, including, without limitation, nonpayment of principal, interest, or other amounts under any loan from
PEI Century Fund; failure to perform or observe covenants within a specified period of time; inaccuracy of representations and warranties; bankruptcy and
insolvency defaults; inability to pay debts; assignment for the benefit of creditors; cessation of business in Prince Edward Island; and winding up or
liquidation of ABC. Upon the occurrence and continuance of an event of default, PEI Century Fund may declare the loans and all the other obligations under
the Credit Facility immediately due and payable.

The foregoing summary of the Credit Facility does not purport to be complete and is qualified in its entirety by reference to the full text of the Offer Letter,
the Notes, the Mortgages, the Security Agreement, and the Guarantee, which the Registrant intends to file as exhibits to its Quarterly Report on Form 10-Q
for the quarter ending September 30, 2018.

Item 2.03  Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

The information set forth under Item 1.01 above is hereby incorporated by reference in its entirety into this Item 2.03.

Item 7.01  Regulation FD Disclosure.

On October 16, 2018, the Company issued a press release announcing entry into the amended Credit Facility. A copy of the press release is furnished
herewith as Exhibit 99.1 and is incorporated herein by reference.

The information included in this Current Report on Form 8-K pursuant to Item 7.01, including Exhibit 99.1 attached hereto, is intended to be furnished and
shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934 or otherwise subject to the liabilities of that section, nor shall it
be deemed incorporated by reference in any filing under the Securities Act of 1933 or the Securities Exchange Act of 1934, except as expressly set forth by
specific reference in such filing.

Item 9.01  Financial Statements and Exhibits.

(d) Exhibits.

Exhibit No.  Description
99.1  Press release issued by AquaBounty Technologies, Inc. on October 16, 2018, furnished herewith.
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October 16, 2018  /s/ David A. Frank
  David A. Frank
  Chief Financial Officer
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AquaBounty Technologies, Inc.

AquaBounty receives construction loan to support
development efforts at its Rollo Bay property

MAYNARD, Massachusetts, October 16, 2018 - AquaBounty Technologies, Inc. (NASDAQ: AQB) (“AquaBounty” or the “Company”), a
biotechnology company focused on enhancing productivity in the aquaculture market and a majority-owned subsidiary of Intrexon Corporation
(NASDAQ: XON), announces that the Company’s Canadian subsidiary has received a construction loan in the amount of CA$2.0 million
(US$1.6 million) from the Department of Economic Development of the Province of Prince Edward Island. The proceeds of the loan will be
used to complete construction of the Company’s 250-metric ton production facility on its Rollo Bay site.

The Rollo Bay site, which includes an R&D hatchery, is currently undergoing construction of a 250-metric ton production facility and a
broodstock facility. Once complete, 20-30 technical jobs are expected to be added to AquaBounty’s operation. In addition, this development
project has provided economic benefits to the local economy through the hiring of building contractors, electricians, plumbers, and suppliers
involved in the construction activities.

Ronald Stotish, Chief Executive Officer of AquaBounty, stated: “This loan should enable us to complete construction of the grow-out facility at
Rollo Bay by the end of this year and to commence commercial production of our innovative AquAdvantage Salmon in early 2019. This
facility will demonstrate the superior economics that AquAdvantage brings to land-based recirculating aquaculture systems. We are very
grateful for the support we have received and continue to receive from the Province of Prince Edward Island.”

About AquAdvantage Salmon - AquAdvantage Salmon is an Atlantic salmon that has been bioengineered to grow to market size in about half
the time of a traditional farmed Atlantic salmon. It significantly improves the economics of producing salmon in land-based contained facilities.
AquAdvantage Salmon is a healthy, environmentally sustainable alternative to imported farmed Atlantic salmon.

For further information, please contact:
Dave Conley, Director of Communications
AquaBounty Technologies, Inc.
613 294 3078

Forward-Looking Statements:

This press release contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended, and
Section 21E of the Securities Exchange Act of 1934, as amended. All statements other than statements of historical fact contained in this press
release are forward-looking statements, including statements regarding the timing of completion of the Rollo Bay production facility and the
commencement of AquAdvantage Salmon production there, the number of jobs that may be added to AquaBounty’s operations, and the
potential for demonstrating superior economics of AquAdvantage Salmon. Forward-looking statements may be identified with words such as
“will,” “may,” “expect,” “plan,” “anticipate,” “upcoming,” “believe,” “estimate,” or similar terminology, and the negative of these terms.
Forward-looking statements are not promises or guarantees of future performance and are subject to a variety of risks and uncertainties, many
of which are beyond our control, which could cause actual results to differ materially from those contemplated in these forward-looking
statements. Forward-looking statements speak only as of the date hereof, and, except as required by law, we undertake no obligation to update
or revise these forward-looking statements. For additional information regarding these and other risks faced by us, please refer to our public
filings with the Securities and Exchange Commission (“SEC”), available on the Investors section of our website at www.aquabounty.com and
on the SEC’s website at www.sec.gov.


