.. 8937 Report of Organizational Actions

{December 2011) Affecting Basis of Securities OMB No. 1545-2224
Department of the Treasury . .
;,«?s*:,a;ng?:g;ﬁ_,e szﬁé:'em » See separate instructions.
| £Ta0 i Reporting Issuer :

1 lssuer's name 2 Issuer's employer identification number (EIN}
AguaBounty Technologies, inc. 04-3156187

3 Name of contact for additional information | 4 Telephone No. of contact 5 Emaii address of contact
Christopher Martin {378) 548-6050 cmantin@aguabounty.com

6 Number and street {or P.O. box if malil is not delivered 1o street address) of contact 7 City, town, or post office, state, and Zip code of contact
2 Mill & Main Place, Suile 385 Maynard, MA 01754

8 Date of action 9 Classification and description
January 5, 2017 Common Steck - Reverse Stock Split
10 CUSIP number 11 Serial number(s) 12 Ticker symbol 13 Account numberis)

U0347108 AQB

1 Organizational Action Attach additional statements if needed. See back of form for additional questions.
14 Describe the organizational action and, if applicable, the date of the action or the date against which shareholders’ ownership is measured for

the action ™ QOn January 5, 2017, the Issuer implemented a one-for-thirty reverse stock split that reduced the number of
putstanding common shares from 193,915,210 to §,483,535.

15 Describe the guantitative sffect of the organizational action on the basis of the sacurity in the hands of a U.S. taxpayer as an adjusiment per
share or as a percentage of old Dasis B The number of shares of common stock held by each shareolder were reduced by dividing the

number of shares held immediately before the reverse stock spiit by the one-for-thirty exchange ratio. The holdings of each shareholder

were aggregated for purposes of calculating the reverse split, with any resulting fractional share rounded up to the next whole share.

16 Describe the calcuiation of the change in basis and the data that supports the calculation, such as the market values of securities and the
valuation dates > gach shareholder's aggregate tax basis remains unchanged after the reverse stock split. The allocation of basis
1o each indvidual share should be done in accordance with Section 358 of the internal Revenue Code. Please consult your tax advisor,

For Paperwork Reduction Act Notice, see the separate Instructions. 8t No. 377820 Form 8937 (12.2011)
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Organizational Action {continued}

17  List the applicabie Internal Revenue Code section{s} and subsection(s} upon which the tax treatment is pased B

The tax treatment of the Issuer's reverse stock split is determined pursuant 1o Sections 368(a)(IME) and Section 354{a)(1) of the Internal

Revenue Code. Sharcholder basis is determined pursuant to Section 358 of the Internal Revenue Code.

18 Can any resulting loss be recognized? B Shareholders will not recognize gain or loss as a resuft of the reverse stock split.

19 Provide any other information necessary to implement the adjustmsnt, such as the reportable tax year »

Sign

Here Signature > f/} &m%@@w gl&‘i' ;@:;;{ e,

Under panalties of perjury, | declare that | have examined this return, including accompanying schedules and
welief, it is true, comrect, and complete. Declaration of preparar {other than officer} is based on all infarmation of which preparer has any knowledge.

staternents, and to the best of my knowledge and

Print vour name » Christopher Martin

Date > ?&afwm Vh LWF

Tie > Geneyal Counsel

Preparer Joseph F. Burneit

Paid Print/Type preparer’s name Preparghs signam@_ Date Gheak r} “ PTIN
N _— 2./3 /[ 7 | seif-empioyed ON FILE
7 VA4

Use Or}iy Fir's nams  » Wolf & Company, P«C.y

Firmy's N >

04-2689883

Fire's address » 99 High Street, 21st Floor Boston, MA 02110

Phone no.

§17-439-9700

Send Form 8937 fincluding accompanying statements) to: Department of the Treasury, Internal Revenue Service, Ogden, UT 84201-0084




